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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TOSECTION 17°0F THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

- For the quarterly period ended 30 September, 2014

Commiission idertification fumber PW305
BIR Tax Identification No.. G00G-067-618 VAT

KEPPEL PHILIPPINES PROPERTIES, INC.

Exact name of issueras specified in its charter

Philippines

_Emerald Ave,) Ortigas Center, Pasig City)

Provinee, country or other jurzsdichen of incorporation or organization
Industry Classification Code: f \ ] (SEC Use Only)

12 ADB Ave, Ortigas Center, Mandaluyong City 1550 (businesy office temporarily
nrovéd to Unitts 22032204 Raffles Corporate Center B, Ortigas. Jr. Avenue (fnrmer!y

Address of registrant’s principal office Postal
Code ‘
(02) 584-6170

Registrant's telephone number; including area code

Not appiicable

Former name, former address and former fiscal year, if changed since last report’

Securities regisfered purgiiant to Sections 4 4nd § of the RSA

Title of each Class ‘WNumberof shares of common stock outstanding
and amount of debt outstanding

Common’ 293,828,900

Débt Outstanding Nil

Are any or all of'the securities listed on the Philippine Stogk Exchange?”
Yes [/] No | | :

Indicate by check mark whether the fegistrant;

a) Has filed all reports mqu:red 1o be filed by Section 17 of the Securities Regulation Code

(SRC} and SRC Rule 17.1 thereunder-or Sections 11 of the Revised Securities Act
(RSA) and RSA..  1Ha)-1 thereunder, and: Sections 26.and 141 of the Corporatmn
Code of the Philippines, during the preceding twelve ( 12) mionths {or for:such shorter
period the registrant-Wasrequired 1o file such-reports)

Yes {/] No { |

- b) ‘Has been subject to-such filing requirements for the past'90 days.

Yes [/] No | 1




PART 1 FINANCIAL iNFQRMATIQP{
Ttem 1. Financial Statemonts

KEPPEL PHILIPPINES PROPER

B8, INCARD SUBSIDIARIES

CONDENSED INTERIM CONSOL] DA’I‘ED STATEMENTS OF FINANCIAL I’OSYI‘K)N

Unaudited
30 Septetaber 2014 31 December 2013

Audited

ASSETS
Current Assets
; d ca 134, T31471 B152,478,158
,397,633 3,568,497
Due from reiaied parties (Notes 5 and 7) 189,020,779 182, §23 992
"Other currentassets: 19,276,320 :
Tota! Cument Asséty 346,126.203
1,666,000 1,666,000
5 79,512,230 79,512,230
ssoc;ates as&d jointventure: 1,326,721,226 1,317,469,011
Pmpeﬂy and.»aquxpment snet(Notgd) 302,114 313420
Refundable deposits (Note 7) 56,108 56,108
Pension asset — niét. 328,617 328.617
‘ Total Non-currént Assets 1;408,586,295 1.399,345,386
P1,754,712,498  P1,755,282,708
LIABILITIES ANI} EQUITY
Current Liabilities
Accounts payableand-othef cunrént iabilities (NoteD) ‘£9.848,453 472,963
Due to related parties (Notes.5 aid 7) 100,981,248 160,006,000
Income tax payable 73,676 198,005
Total Current Liabilities: 110,903,371 106,370,970
Non-current Liability v B
Dieferred tax:Hability 141,195 740,814
' “Total Liabiljtiss 111,044,566 107,014,784
Equity ;
Capital stock 356,104,000 356,104,000
Additional paid-in capital 602,885,517 602.885.517
Otherreserves 665,786 665,786
Retained: earmings. 686,680,274 691,183,266
, 1.646,335,577 1,650,838,569.
Less: Cost of treasury stoek. 2,667,645 2,667,645
Total Bquity’ 1643,667,932 1648170924
P1,754,712,498  P1,755,282,708

See aceonpanying Notes 46 the:Condensed Tntgrin Convolidetd Financial Statemidnts
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KEPPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE NCOME

Quarters Ended Nine Months Ended
30 Septemiber (Unaudited) 30 September (Unaudited)
2014 2013 2014 2013

REVENUE
Equity in netearnings of associates and joint
ventires P2256,0092.  B5593.084 P9282215 B 20,005459
Management consultancy and franchise fees 12854585 2263511 4,121,527 6,896,320
friterest income 173,447 433,594 389,417 2.177:508
3,716,994 8,290,289 13,763,159 29,079,287

GENERAL AND ADMINISTRATIVE B | -
EXPENSES 4631389 5270679 18,393,001  16,682419
OTHER INCOME (CHARGES)
Foreign exchange losses’ (69,708) (30,035): {121,007y (88,441)
Otfiers: . 7,012 3,520 21,005 186983
(62696 (%6515 (100,002) 98,547
INCOME (LOSS) BEFORE TAX (O77.061) 2993095  (4,729.844)  12,495410

PROVISION FOR INCOME TAX N

Current 129216 250,404 372,767 935,741

Deferred ~ (U53,073)  (631.781)  (599,619) (674,639)
(23857)  (381377)  (226852) 261,102

NET INCOME {LOSS) 953204y 3374472 (4,502,992) 12234308

Basic Earnings (Loss) Per Share £(0.003) 0011 B0.015) P0:042

e Soe wecompanving Notes fo-the Condénsed Interim Consulidited Finangiol Statements




KEPPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CHANGES iN EQUITY

‘Quarters Ended Nine Months Ended-
30 Segtember (Unaudzted} 30 September (Unaudited)

2014 2013 204 2013

CAPITAL STOCK:
Authorized ~81 parvalie
Common stock 000,000
Preferred stock 135.700.000
issued;
Common stogk
Preferred stock

P375,000,000  B375,000,000 P 375,000,000
135,700,000 135,700,000 135.700.000:

296,629.900 296629900 296,629,900
0. 59,474,100 59474100 59,474,100
356, mcs 000 336,040 356.104.000 356,104,000

ADDITIONAL PAID-IN CAPITAL 602,885,517 602,885,517 602,885,517 602,885,517

OTHER RESERVES 665,786

t

665,786
RETAmm) EARNINGS

683341878 691,183,206  674,338.434
3374472 {4.502,992) 12.234.308,
686,716,350 686,680,274 686,762,762
1,645,705,867  1,646,335,577  1,645.752.279
2,667,645 2,667,645 2,667,645
2 P1,643038227 P1,643,667.937 P1.643,084,634

‘ See acconipanying Notes to:the Condlensed: Irzierim C‘mzml:da:ed Findueial, Stmements

'Baiance atend of petiod

Liess costof treasury stock
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PPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

For The Nine Months Ended
30 September (Unaudited),

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)Profit before income tax B(4,729.844)  P12,495410
Adjustments. for: -

Interest:income £389.417) (2,177,508)

Equity in net-earnings of associates and joint ventures (9,252,.215) (20,005 AS59)

Deprecidtion and amortization, 124971 702,148

Unrealized foreign exchange losses {gains) 9,676 21,930)
Lioss before changes in working capital (14,236,829) (9:007,339)
Decrease (increase) in: ‘ o ‘

Receivables 485,907 {36,356)

Amounts due from selated parties (6,896,787) 2,228,169

Otherpurrent assels (1,509,645) {1,694,397y
Increase (decrease) iny _

Accounis payable and other current ligbilities, 3,675,488 725,007
Net cash used in operations (18,481,8686) (7,784,216)
Interestreceived 374,374 2,189,039
Income tax paid {497,102) {927,813}
Net cash used in-operating activities- (18,604,594} (6,522.990%
CASH FLOWS FROM INVESTING ACTIVITY
Ac‘qnisition‘ of property and | wipient {113,665} (113638}
CASH FLOWS FROM FINANCING ACTIVITY o »
Ingrease in amounts due m related pames 981,248 33,100
EFFECT OF EXCHANGE RATE CHANGES

ONCASH.AND CAS?I EQUIVALENTS (9,676) 21,930
NETDECREASE IN CASH ANDCASH

EQUIVALENTS (17;746,687) (6,581,598}
CASH.AND CASH EQUIVALENTS AT

BEGINNING OF PERIOD 152,478,158 164,575,329
CASH AND CASH EQUIVALENTS AT - o

END OF PERIOD PI34, 731471 P157.993.731

Se

E S

recompanying Notes to the Condensed:-nterim Corsolidated Finaneial Stalenivis,




KEPPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES _
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

1; ‘Corperate Information

Keppel Philippines Properties; Ine. (“the: Parent: Cnmyany’") and the following subsidiaries
(collectively: referred 1o as “the roup ) were incorporated:in the Philippines. The Parent Company'
was: mcorgorated on: }”"ebmafy 7,19 and its. corporate life:was extended for-another fifty (50) years
starting February 7, 1968,

Percentuge
Subsidigries of Owiership _Nature of Business.
Buena P{csmes, e, {BHD - 160% Investment holding:
'CSRI Investment Corporation (CSRI) I(}O% fnvestment }mldmg

The Parent Company-is listed in th

Philippine Stock Exchange (PSB} Its parent company s Keppel
Land Limited (KLL) and the ultimate pavent ompany-is Keppel C,m‘poration Limited (KCL), both-
incorporated in Singapore. Asof December 31,2013 and2012, the top five beneficial sharehaldexs of
the Parent Company are the f{)ilowmg

Pereentage of Ownership

Subsidiaries 30 September 2014 31 December 2013
KLE: 59% 59%
Kepwealth, Inc. 4% 14%
KCL 10% 10%
PCD Naominee Corporation 16% 10%.
Publie: 7% %

The Group Holds investments ii associatesinvolyed in property holding and dav&lc;pment and renders
management consultancy services o assoeiates;

On December 6, 2010, the Grou st ion to SEC to temporarily change its business:
address to Units 2203 and 2204 ’ er; F. Ottigas Jr. Avenue (formerly Emerald
Avenue:), Orngas Center, Pamg { due to the gngomg reconstruction.of the Group's principal office,
The -Group’s: principal office: address is Penthouse; Benguet Centre. Bu;idmg, 12 ADB ‘Avenue,
Ortigas Certer, Mandaluyong Clty

2: Basisof Preparation-and Statement.of Compliance

Basis of Preparation
The interim condensed congod

historical cost basis: T1
which is the' Group’s
except when otherwise: mdmated

idated financial: tdtemenls of the Group have been grepared atider the
ondensed fnane ¢'presented i Phi ¢ Peso (B),
currency Anourits. are rotinided off o the nearest Philippine Peso

Statement of Compliaice
Theaccompanying: interim condensed - consolidated  financial statéments: have been prepared in.
accordarice with Philippine Finaiicial Repor tmg Standards (PFRS).




Basis of Consolidation v

The interim condensed consolidated financial statements include the accounts.of the Parent Company
and its subsidiaries, as of September 30, 2014 and 2013 and for each of the three months ended
September 30, 2014 and 2013, Subsidiaries are fully consolidated from the date, of acquisition or
incorperation, being the date on which the Parent Company obtains control, and continue. to: be
consolidated until the date that such control ceases, The financial statements of the: subsxdzar;es are
prepared for the same reporting period as the Parent Company, using consistent accounting policies.

All intra-group balances, transactions and unreahzud gains and losses resulting from mtrawgroup
transactions are ellmmated in full,

Aissessment of Conrol
Contrpl is achieved when-the Parent. Company is: exposed, or Tas rxghts, 0 variable retums from its

involvement with the ivestes and has the ability to affect those. réturns through its power ‘over the
investes:

The Parent Company re-assesses whethier or not it controls an investee if facts and circumstances:
indicate that there are changes 1o one oranore-of” fhe thige elemerits: of coritrol, Caonsolidation of a-
subszcimry begins when ‘the Parent C{)mpany obtains control over the subsxdtary and ceases when the:
Parent Company loses ctmtrol of the subsidiary, Assets; liabilities; income and expenses of a
subsidiary acquir ed or d:spmerzf of during the year are included in the interim: condensed consolidated.
statement of comprehensive income from the date the Parent Company: gains control untif the date the:
Parent Company ceases to control the subsidiaty.

Profit or lass and each component-of othier comprehenswe intome (OCl) are: attnbuted 10 theequity
holders of the Parent- Company. When necessary, adjustinents are made 1o the findncial statements of”
subsidiaties to bring theiraccounting policies:in line with the Parent Company s accounting gohcxes

3. Future Changes in Accounting Policies

‘The Group. will adoptthe following new and amended standards ‘and interpretations enumerated
below when these becomes effective..

Effective in 2014 , » »

o Amendments to PAS 32, Finanvial Instruments: Presentation: - Offsetting Financial Assets and
Financial Liabilities
The amendments to PAS 32°are to be: rctrospechvely applied for annual per;ods beginning on of
after January 1, 2014, The amendimgnts clarify the meaning oT*cutrently has a legally enforceable:
right 1o set-0fP" and also clarify the application of the PAS 32 offsemng efitéria 1o settlement
systems (such as cential clearing house systems) which apply gross settlement mechanisms that-
are not simultaneous, The amendments will not have any impact on the Group’s interim
condensed financial position or performance sinee it does not offset its fi nancial instruments;

(Amendmen‘rs)

These amendiments removethe unintended. cons'equeﬁces Gf'PFRS: 13 on the disclosures required
under PAS 36, Tnaddition; these antendriients requirediselosureof the recoverable amsunts for
the assets or-cash-generating units: (CGUs) for wnch zmpa"' nent 1oss has been recc)gmzed hig
reveised during the period. These. aniendn effectiv
beginning on or after January 1, 2014 wnh earher apphcanon permmed pmv;ded Pi"i?ﬁ 13is also
applied. The amendments will not have an impact on the Group’s interim condensed financial
statements: since it does nof have goodwill allocated to a CGU o intangible asset with an
indefinite useful life.




»

Tivestment Enfities (Amendments 1o PI‘RS 10 PFR& ¥2 and PAS 27)
T f:xese amendlm s provide s plic 1

fot quahfy ‘as investment entities,
P%t xlxppme Intcrpratatmn lI‘“RlC 21 Lewes

acuwty tlxat mggem ?avment s 1dem:1fied %Jy the mievzm
triggered upon reac:hmga mtmmum thigshald, the inte
be anticipated before t . nim m threshold is reached The mterpretanon wxil not
have any impact in future fi namxal gtatements since the Group does niot enter info transactions
involving levies,

PAS 39, Financial Instrumients: Recagmtmn and Measurenient - Novation af Derivatives and
Continuation’ of Hedge Acecunting:
Thesc amendmants prov;de mhet‘ f"‘mm ‘

iscontinuing hedge accountinig when novation of a
istrument meets certain critéria. The amendment Will riot
ndensed financial statements as the Group-does not enter fnto

hedging transactiorss

Effective 2015

*

PAS 19 Employee 133;1&:}“ 378 Befned Ber’iejzt Plans: L’»y)loyee Coniributions
Thesam \ j om €iilo: third parties to defined benefit plans.
plan shall be deeounted for as réductions
¢ OF a8 parbof the reméasurements of e net
it-linked to service. Contributions that are
bea or 4 1e » eut servicd cost upon.pavment of these:
‘contnbuttons fo the plans‘ ‘Fhe amenaiments to 19 are-to be retrospectively applied for
annual pe«rmds beginning on or after July. 1, 2014; The amendiments do not have:a potential
irmpact in the interini condensed, financial statements since employees or-third parties do not
contribute to-the Group®s retirement plan,

Annial Improvements to PERSs (2010-201 2 ¢ycle).
The: Anriual impmvements to PFRSs (20102012 cycle) eontain non-urgent bul necessary:

,amendments to the following standards;

PERS 2, Share-bused Payment - Definiti

pri

‘The amendnisnt vevised the definitions of vastmg ondmgu and maxk:e:t candltmn and added ihe
deﬁmtxmxs of perﬁmﬁanc comimon and serv €

Amendment to PFRS 3, Business Combinations = < deeounting for Contingent Consideration in a

Business Com oM ‘
The:amendment clarifies that a:contingent consider:
instrament should he clagsitied ag i

“that ‘meets the definition.of a financial
ds equity in accordance with PAS 32.

Contigeat-consideration that: is ot classified as'e quity is subsequently measired at fair value

through profit or loss whethier or hot/it falls within the scope of PERS 9 (or PAS 39, if PFRS 9 is
not yet-adopted). ‘The amendment shall be pmspec:tweiy ap@lmd to business-combinations for
which the acquisition date-is on-or afier-July 1,:2014.: The Gmup shalbconsider this amendment

o future business Combinativns.




Amendment fo PFRS 8, Operating Segments - Aggregation of Operaimg Segments and
Reconciliation of the Toral of the Reportable Segmenis " Assels to-the Entity’s Assets

The amendments require entities to- dise v nt made:by management in aggregating.
two. or more operating: segments, ’Ilﬂs d}SCﬂ(}SﬂI"e should ‘includ .a.f,hnef description of the
operating scgments that have been aggragated in:this way. and ‘the:economic indicators: that have:
been assessed in dptermmmg that the aggregated operating segmients share similar economic.
charagteristics, The amendiments alsg: clarify that an-entity. shall pmwde reconciliations of the
total .of the reportable segments’ dssets to the entity’s assets if such amotnts are regularly
provided to the chief operating decision maker These amendinents gre effective for annvat
periods beginning on orafter July 1; 2014 and are applisd retrospectively. The amendinents affect
disclosures only of the Judgment niade by mamgement in ‘aggregating ‘operating segments and:
have no impact on the Group’s interim condensed financial position or performance.

Amendment to PFRS 13, Fair Value: Meas*wew?m + Shortterm - Reveivables and Payables

The amendment clarifies that short-term: veceivablesand payabies with nostated interestrates ¢an.
be hield at invoice amounts when the effect of discounting is immaterial,. The amendment will not
have an-impact o the Group's financial position or performiance: siiiee the Group's pelicy i
already consistent with the amendmient.

Amendment to PAS 16, Property, Plant and Equipment ~ Revaluation Method < Proportionate
Restatement of dconmilated Deprecialion.

The amendment clarifies that, upon revaluation of an iterm of property, plant and ‘equipment, the:
carrying amount of the asset shall be adjusted ‘to the revalued amount, and the asset shall be
treated in one of the following ways:

a. The gross: carrying amount is-adjusied v manner that is consistent with the revaluation of
the carrying amount of the asset. The accumulated ‘depreciation at the date of revaluation'is
adjusted to equal the. dlffemnce between:the gross carrymg amount.and the carrying amount
of the asset after taking into account any ¢ acctm‘mia‘tad impairment iosses .

b, The accumulate_d.,depreclat;on i& eliminated agams; the gross carrying amountof the asset.

The amendment is effective “for. annual periods beginning on or after July 1, 2014. The
amendment shiall apply to all revaluations recognized in annual périods beginning on orafter the
date of initial application of this'amendrent and in ‘the iminediately- preceding annual period. The
amendment has no impact on the Group’s interiny condensed financial position or perfarmance

since the:Group does not carfy ifs pmperiy and-equipment at révalued amount

Amendment to PAS 24, Related Party Disclosures - Key Management Personnel

The amendments ¢larify that an enmy isa related party of the reporting entity: if the said entity, or
any member of & proup-for Which itis a part. ofy pm\'id{:sv_k 'y management persofingl services:to:
the reporting entity-or'to the parent company of aritig entits & ansendments also ¢l xfy-
that a reporting entity ‘that’ obtains management psrsannei ervices from: another entity (¢
referred to 'as management enfity) is not required 16 disclose'th cempensatlon paid or pa ble by
the managcment eml‘(y to its-employees or directors. The' mpartmg entity is required fo disclose
the -amounts incurred for the key management personnel sérvices ‘provided by & separate
management.entity. The amendments are effective for annual penods beginning on or affer July
1, 2014 and are.applied retr rospectively: The amﬁndm&nts will not have-an impact on the Group 'S
interim -condensed finangial position or performance since the key management personnel of the
Group are employees of the Group, Related paity disclosures-are provided in-Note 5.

PAS 38, Inangible Assels - Revaluation Method - Proportionate Restatement of Aceimilated
Aniartization

The amendments elarify that, upen revaluation of ‘an intangible asset, the carrying amount of the
asset shall be adjusted to the revaltied amount, ‘and the asset shall be treated in oie of the
following ways:

«fw




should form part-of the increase:

4. The gross carfying amount is adjusted in g manner that s consistent with the revaludtion 6f

the: carryirig amount of he asset. T e’accumutdmd amemmtmn at the date : f 'revaluatmn i§
adjusted to equal’the difference betve 55 67
of the asset after taking into dccou

b. The accumulated amortization -

The amendments also sianfy that:the amount.of the adjustment of the accumulated amortization:
3 dccrease inthe garrving amount aceounted. for inactordance:

with the standard,

‘The amendients ate effective for annual periods: begmmng on o after July 1, 2614, The
‘ameridments shall apply torall Fevaluations recogmzed in annual periods beginning on or'afier the
‘date of initial application 6F thisamendiment and iu the. immediately preceding anmual period. The:
‘amendiments have o impa

on the Group's interiin: condensed financial position of performance.
ible-assets.

since the Group hasno

Anrual Improvements to PRRSs: (20] 1:2013 eyele)
The ‘Annual Improvements o PFRSs (20112013 tyele) comain Honur gent but- necessary
amendmenls to the following standards:

PFRS 1, First-time Adoption-of Phil
‘PFRSs"
The amendment clarifies that an entity may choose fo apply gither a current standard ora nEw
standard that is not yet mandatory; but that permits early: applzcatmn, provided either standard i,
applied consxstently throughout -the periods: presented i the &nﬁty s first PERS financial.
statements, “This amendment ot applicable 1o-the Group a8 it is not'a first-time adopter of
PFRS.

pine Finoneial Reporting Standards - Meaning of ‘Effective.

PBERS 3, Business Conibinations~ Scope BExceptions forJoint drr angements

The amencimem clarifies that PFRS does-notapply to the-accounting forthe formation-ofa Joint
arrapgement in. the ﬁnanmal statements of the j rrangement itself, The amendment is
effective for annual pexi@ds_ beg,inning{‘foﬂ after July 1, 2014 and is. applied prospectively. The
ture business combinations.

Group shall-consider this amendment for

PERS 13, Fair Value Medsurement - Porifolio Exception:

Thg. amendmmt clai*xf ¢ "tlmt the: portfolio exception in PFRS 13 can be.applied to financial
abili other contracts: The amendment is effective for annual periods:
and is apphe‘ rospactwe:ly The: amendment has no impact on:
; ial position: o performance since the: Group’s accounting
polxcy izl eady cans;stem thh theimprovement:

PAS 40y Invesiment Pi OperLy.

The: amendnient clatifies the mterrelalmnsh;p between PERS 3 and ‘PAS 40 when classifying
property. 48 ijnvestment properly or owr}et"occupwck proporty. “The amendiment stated: that
Jjudgment is nesded when determining whether the aequisition. of investment property is the
acquisition of an asset.or-a:group: ofzassets ora business combination within the scope of PERS 3,
Thxs Jndgment IS based o the his ailia;sdlnept is effective for anpual
stospectively. The Group-shall consider

ﬁ?zz:ejfeaza‘ve daté yet

i

PERS 9, Financial listruments
PFRS.9, as issued; reflects the first-and third phases of the project to replace PAS 39 and applies:
to the classifi cation and measurement :Jf {inaneial dssets-and liabilities and hedge accounting,




reward of ownership are hansfcrréd 1o the buyer on a continuous bagts w

.tﬁe §1ml€ed amendments m tha ¢ asszi' czumn and mﬁasummem moéei is su%l ongamg, with a view

to replace PAS 39 in its entivety. PFRS 9 requires all financial assets to be measured at fair value:
at initial recognition. A debt financial asset may, if the fair value cp’tmn (F VOYis'not invoked, be.
subsequently. measurdd at amortizéd ‘cost i it 1§ held within 2 business madel. that hds the
objectiveto hold ‘the assers'io colleet the-contractiual cash flows-and is tontractual terms give vist;,
on specified dates, 1o tash flows thatare solely payments:of principal and interest on the pnncqm
outstanding. All other debt instrumients are. subsequentiy measured at fair value through profit or.
loss. All equity-financial assets are measured at fair value either through OCI or profit or Toss,
Heuity financial agsets he ﬁaémg must be measured at fair valae through profitor loss, For:
liabilities designated s at FVPL using the fafe value option; the- amount of change In the: fat
valugé of a. Hability that is ;umbutable ‘to chariges: 1 in eredit-risk must be presented in OClL, The
remainder of the change in fair value is presented in profit or loss, unless presentation of the fair
valug change relating ‘to the entity’s‘own eredit 15k in.OCT would dreate or enlarge an accounting
mismatch in profit-or loss, All:other PAS 39 classification: and measirement requiréments for
financial liabilities have been carried forward fo PERS 9, including the embedded derivative
bifurcation rules and the criteria for using the FVO, The adopuon of the first pbase of PFRS 9
will have an effect on the classification and measurement of the Group’s interim condensed
financial assets and will have no impact on the classification and measurement ‘of financial
liabilities.

On hedgge accounting, PERS 9 eplaces the rules-based hedge: accounting model of PAS39 witha

mafe principles-based approach.. Chianges include replacing the: rules-based hedge effectivensss.

test with -an objectives-based test’that focuses o the economic relationship.between the-hedged:
item and the hedging instrument, and the effect-of erédit risk on that economic relationship;
allowing risk coanpmems to be designated a5 the hedged iteth, not only for fimancial items; but
also for non-fimaneial items, prov;ded that-the tisk: rxomponem is separately ldem:ﬁable and
reliably measurable; and allowing the time valueof an option, the forward element of a forward
contract and any: foreign currency basis spreaé to be excluded from the: designation of'a fi nancial
itistrimnent as the hedging instramentand;acconnted forus costs of hedgmg PERS 9 also requires
more extensive disclosures for hedge accounting,

PFRS 9. currently has no mandatory effective date. PFRS 9 may be applied before the completion
of the limited amendments fo the classificition’ and measurement model and impairment
methodology: The Group will ‘not adopt the standard before: the: completion of the: limited
amendments and the third phase of the proj fect.

Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate :
This interpretation covers déecounting for revenue and ‘associated expenses. by entities that

undertake the construction of real estate directly or through subcontractors. The interpretation

requires that revenne on-goastruction of real estate be recogtiized only upon completion, ‘except
when sucly. contract qualifrfes as construction contract to be aecounted for under PAS 11 ‘or
involves rendering of services in which case revenue is recognized based on stage of completion.

Contracts involving provision of services with the: construction materials-and where the risks:and
also be accounted for
based on stage of completion. The SEC:and the Financial Repartm Standards Council (I‘RSC)
have deferred the effectivity of this inter pretation until the final Revenue standard is issued by the
Interhationdl Accounting Standa?ds Board (lASB) and -an evaliation of‘ the requtrenwnts of the
final Revente standard agamst the: practices of the Phihppme real estate industry is completed.
Adoption of the interpretation when it becomes effective will not have any impict on.the interiny

‘condensed financial ‘staterments of the Group-since 1t 8. not involved in the consfruction of real

estate. .
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4.Property and Equipment
“Themovement.of this account is as follows:

“Transportation Office  Funitire
Equiptiierit .Equipment and Fixtures Total

Cost

At January 1,2013 P1404,506  P3332989 B2418301  #7,155.79%
‘Additions o . = 178 505» 17,158 195,663
‘At December 31,2013 1,404,506 3,51 1,494 2435459 7,351,459
Additions = 5.665 - 113,665
At September 30, 2014, 1,404,506 3,625,159 2435459 7,465,124

Accumulated depreciation
‘and amortization ‘

At January 1, 2013 1340162 BI05787 L2028 6173977
Depreciation and -
amortization , 64,340
AtDecember 31,2013 _1AD4s02
Depreciation and ‘
amartization 4 105949 19,018 124,971
At September 30, 2014 1,404,506 3328424 2,430,080 7,163,010

683,034 864,062
2411062 7038039

Net baok value
At September 30,2014 B P196,735 BE379 B3N N14

At December 31, 2013 4 $289,019 224,397 P313420

Depreciation expense charged against: opgrat’ fi§ ‘amounted to-R0.01 millich forthe quarters
‘ended September 30,2014 and 0.2 million for the quarters ended September 30,2013

‘5, Related Party Disclosures

Parties are considered 1o be related to-the Group if it has. the: ability, dlrecﬂy or indirectly; 1o
control the Group of exersise $1gmﬁcant infloence- over the Group in making financial and
‘opetating .decisions;. or' vwe vema, or where the Gmup and Ile paﬂy ale subject 10 common
vcom:o} or common signi :

Outstanding balances of transattions with related partios are'as follows:

September 302014
(’)uisi ding

Category e Amotni Balanie Térms o Conditions
Duefrom.
Associates

‘ L Nonﬂlmamet-beau'ng, Unsecured,
BHSI B-RL07,200,000 due and demandable ne impalement
Ni:an«miemsbbearmg Unsecured;
d démandable aodmpairment

L . Nopsinterestbearing, Unseeured:
ORDC {4y 11,013 18474 B0st000 days no impairment

o &

CKEP 93661 70,096,661




Outstanding

Catepory Amouiit ~Bulance: “Terms: Conditons:
‘ . Non-nterest-hearing, Unsecured,
Qv 108,632 1588622 30-10-60 days ng impattment
Joint venture ‘
Nén-iriterest-bearing Unsecured,
SMKL (b), (d) 9476,020 10,117,022 30:t0-60 days no impaitment
Due'to
Assbciates
; .. Non-interest-bearing,. Dnsecured;
BHSI {¢). = 59701493 dde snd demaadable" fio Inypairnient
o . Unsecured,
OKEP () = 40,298,507 duﬁ and riemanf:labie- noimpairment
Crther velated
party.
Keppel Lanci i
internatwm} » Non-interest-bearing,. Ungecured,
Limited (KLILY OB1248 981248 dueand demandable: no impairment
December 31,2013 ,
- Dutstanding:
Category Awiount “Balange Terms: Conditions
Due from
Ajgsociates o
» « . Non-nteresebedring, Unseeured;
RHST P B1O7.200,000 due and ééman‘éhéla; no dmpairment
: yi L)mco;‘ured§
OKEP: - -’72;8”(3339609 : ‘
ORBC () 200,000 o .s()~tca~6(3 days : Y Ampazrment.
o  Non-interest-bearing; Unsegred,
Qvt 143,818 1 479.500° 30-to=60:days noimpairment
Joint-venture
Non-interest-bearing Uniseciired,
SMEL (h); () 7.958,538 641,002 BOste<60. diuys T Trpalimient
Dueto
Associates
.. Non-ititerest-bearing, Linsecured;
BHSL{c} -~ SOA0TA9F dueand demandable Ho iinpdirment
- A B Non-interest-bedring; Unseeuied;
QKEP (¢} = 40,298,307 dueand demandable no impairment
Other velated
‘party
Keppel Land
International Non-interlst-bearing, Unisediired;
Limited (KLIL) 6,066,919 - dueand demandable

i fpaifment




{¢) In January 201

(e) KLIL ‘provides consil

The Group entered inte various management and franchise agréements with related parties-as

follows:
September 30,2014

Category: . Basis:

Amount

Quistanding

Ferms

and Conditions ,

Otherrelated party
‘ _ Tirie §p6nt by KLIL.
‘ Mabageiientfos (8) - personnel
Jolnt venture
SMKL.

Management fée (5) et reventies
i LO%ofnet
Franchisefes{h) Tevenues
December 31,2013

Category Bagis

P5.238.222

2,943,948

1177579

Amount

2O81,248

596,765

226,401

Ouistanding

pavable within
3016 60.diys

payable within
30:06 60 dlays
payable within
30:t0 60 days

Terms
and Conditions

Other related party
KLiL
: Tirhe spent by KLIL
Managenment-foei(e} pérsotiiel
Joint venture ‘
SM Kl

2.5% of annual
net revenues
GO%of st
feviehes

Managﬁmﬁnt fee(b)
Fraiichise fee (b}

Assoeiate
‘ORDE

Management fee (a) 100,000 per month

(a) The
ORDC ‘management

quadrtet of 2013 which i inéli
2014,

' The Group provides mai
30, 2014, outstanding:
“Due from related parties

59.7 million and P40.3 million; respectively:

(d) Thg: _G;mup?s advances 'to SMKL aggrégating to:P10.1 million as of Bepteiber 30, 2014 are ol

intefesi-bearifig,

expenses” amounted to nil.
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BG066,919

sesien

1:200,000.

‘Significant transactions with related parties are-as follows:

464,702

F76,300

payable within
3010 60 days

payable within
3010 60.days
payable within
304660 days

payable within
30 1060 days

Group provides: management, advisory and consultaticy services to ORDC. The Group bills
-ageounting and fax management of P03 million during the third
id-in “Due from rélated parties” dnd nil for the third quérter of

tagement; advisory and consultancy services to SMKL: As of September
civable from SMKL for management and franchise fees included in
0.8 million.

»/the Parent Company received advances from BHSI and OKEP amounting to P

tancy, advisory-ad support services to (he: Parent Company. As of

September 30, 2014, outstanding payable to KLIL for consultancy fees included in “Acerued




Compensation of Key Management Personrisl of the Group
Compensation of key managemﬁm persorinel of the Gmup‘ consists.of salaries and othu short-term

employee benefits amounting to P61 million and B3:1.million for the nine months ended September.
30,2014 and 2013, respectively..

6.Basic Earnings(Loss) Per Share

Nine months ended 30

September
o 2014 2013
Net income {loss) (a) P(E,502,992)  BI12,234308
Weighted average numiber of common shares issued and B o
outsianding (b} 293,828,000 293,828,900
Basic Farnings (Loss) per share (a/b): P(0.015) £0.042

The basic EPS is equal fo the diluted EPS since the Group has no potential shares that will havea.
dilutive effect on EPS.

7.Financial Risk Managenient Objectives and Policies

The Group’s principal financial instruments comprise cash and cash equwalents AFS financial
assets and amounts due to and from related patties, “The G oup has various other ﬁnanmal assets
and liabilities such.as trade receivables and payabies which arise from its operations;

The main risks arising from the Group’s financial insteuments are credit risk; hqmd:ty risk,
f’mmgn currcney rzsk and mierest rate rtsk Thc, Grcmp s BOD and manag,ement review andagree

Credit Risk

Credit risk arises whena cotiriter party 1074 financial asseét of the: ‘Group. is unable to- fulfill its
obligation at the time the obligation becomes due. Credit risk arises from the Group’s financial
agsets, which comprise cash'and cash equwalants recewabks, amounnts due from related parties;
refundable deposits and AFS fi nancial assets. ‘The carr ying values of the Group’s financial
instruments represent maximum exposure to-credit risk at reporting:date.

The gross maximum’ exposure f¢ credit risk of fthe ~Group approximates ‘its net waximun
exposure. Thete were no amounts that are setsoffinsaccordancs with the entities in PAS 32. There:
were no-armounts subject to-an énforceable master netting arrangement or similar agreemerit 4s of
September30, 2014 and December 31,2013,

The Group transacts mostly with related patties, thus; there is no requirement.for collateral. There
are no significant concentrations of credit risk within the Group.

The Group’s due from related parties are approximately ninety-nine percent (99%) of fotal
recetvables,
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The table below shows the ereditquality of the Group®s financial asséts as at Seplember 30,2014
and December 31, 2015

Be .te:mber‘li.’i()’ 2014

NedthiePast Duc vbr Linpaleo Past-Dug
, bt it .
: = MphiGmde:  Low Grade Total Smpaived Sapateed Tatal
Finandisl assels- ) :
Lioans and reccivithles: . .
Caslvand cash - equwalems BI34,731471 He BTN - B RTI4TN
__ Recelvabless . 4363633 W= AA63633 - . 4,763,633
. PI39.495,104. B BY39.405.104 P P RLI04Y5, 1104
‘December 31,2013
‘Nelther Past Dye-wor tupaiea . a5t Dué
‘ o it it .
SHighGaade LW Graii ot “Hmpaired ingiived Torat
Financhl asses ’ ’ ’
Lounsand roceteablest . ! .
Cashoand cash: cqumaiems 3142,478,!‘53‘ ?m ﬁISZ,E&’I 58" P B PIS2ATRIRE:
Reeeivables i 234407 5 e - Ba34407
?l 57, ?121655 P ?w FriS?{i'lZ,{i%’ B P CRISTIIESF

A of: September 30, 2014 and Deceimber 31, 2013, the Group has no past due and impaired
financial assets.

Liquidity Risk

Liquidity risk is the risk that the entity will encounter difficulty in raising funds to meet
commitments assoeiated with financial ifstriments. Prudent liquidity risk ‘management
implies maintaining sufficient cash and the availability-of: funding.

The Group’s objective is to maintain -a ‘balance ‘between continuity of funding and
flexibility through the use of-cash-and shortsterm deposnts. ‘The Group also monitors its
tisk to shortage of funds thi

uation-of thé projected and actual cash flow
Information.

Koo

The table below shinmarizes the matutity: profile.of the Group’s non-derivative financial
assets and liabilities based on contractual undiscounted payments:

Move than

4 wonghs; io. Maore thun
Oi Demangd 1 veur ong yeur Tustal,
Fingncial assels )
Cash and vash:
: gguwa]q:x}rb_ RI34.731471 E LB BRMTILATY
7 3,097633 - 1,666,400 4,763,633
Dug fmm relited phrtics, 38‘),020,779' - Lo I8D0E077Y
Relundable de leposils e e 26,108 56,108
‘ ?‘32.6;849;383- B PL723108. $328,571,991
Financial liubilities:
Aeounts payable'and. . o ‘
-other current Habilitiss* N £a PEEIIIG e B 86532916
Duetairelated parics 100,981,248 = T - 100,981,248
RBIOGYRI24S  P6SI2026 ) P 2 BIOTSI4,174

*dceonnts payable.and.other.curvent Habilitesexclifd-ieces payable and provisions:
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December 31,2013

Move than
. Lesgthiun  Imonthste  Mordihan
On Demaand 3 months Tyedr oie year Total
Financial asstis:

Cashend cash B
equivalents. 152, 478 hs B e P BIS2478,158
Regeivables 2 SE94,750 2676372 1,666,000 5,234 497
Due from-related parties ;123 e - = 182123992
Refimdable deposits S - - 56,108 56,108

£334,899,525 PROATS0  B2676,372°  BLT2LI08 O $339,892,735
Financial liabilities; ) ' '
Aceoting payablé and

othier purrent liabilities® B P2546061 B B E2SH6061
Dug o relnted paries 100,000,000 v - = 106,800000.
E100,000,000 3,586,061 . P B102,546,061

* Acconnts payable and other-current Nabilities excludedaxes payobleand dividend puyable;

Forgien Currency Risk
The Group’s exposure to foreign currency arises. from US-dollar denominated bank gecounts and
SG-dollar denominated consultancy fees due to KEIL.

The Group’s foreign currency denominated financial assets pertains to cash in- bank account
amounting to B214,527 (US$4,856) as al September 30, 2014 and P571,523 (US$12,943) as of
December 31, 2013, In translating the f‘ora;gn gurrency denz)mmated cash in bank account into
Philippine peso amounts, the exchange raie used was P44,18 to US$1.0, as of. September 30,
2014,:and P44.15 to US$1.0 g5 of Decamber 31, 2013,

The Group’s foreign currenty dﬁnommamd financial habxhtxes as at September 30, 2014 amounts
to SGD 27,987 and nil for Decémber 31, 2013, I translating the foreign currency denominated

ligbilities into’ Philipping péso amotints, the exchange rate Used was P35,0612 to SGDL.O; as of
September 30,2014

The Group manages its foreign currency exposure risk by matchmg, ‘as far as possible, receipts
-and payiments in each individual currency. Foreign currency is converted into relevant domestic
currency as and when the ianagement deems necessary.,

The following table demonstrates the sensitivity fo:a reasonably pnssxble change it the Philippine
peso. exchange rate with all other variables held constant, of the Group?s:income before tax, There
is no impact on the. Group’s-other compréhensive income other than those already affecnng, neg
income.

September 30,2014
Effect on Income
Currency Change in Vaviabie Before Tax
ush- +3.8 P171,622
0.8 (171,622)

Decentber 31,2013
Effect on Income.
Clrrency’ Change in Variable Before Tax
UsD +0.8 P457.218

-0.8 (457.218)
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In 2014, the Group used the average: change in: the quarterly closing rates for the quarter i
determining the reasonable: possible change in foreign exchange rates.

Titerest Rate Risk
Interest rate tisk isithe sisk-that the faivvalugorRitirs dash Tlows of & Anansial instrwment swill
“Aluctuate because of changés in miarket interestrates.

The Group®s exposure 1o the risk-of changes: in market inferest rates: relates primarily to the
“Group’s shm‘t*term deposits-with: floating interest rafes. In 2013, exposure to: inferest rate risk is
,rmmtmzed since the:Group transferved its short terny: depemts to cash in'bank amounting to #158.0.
million.

“The pr:maryzebgactzve of the Group’s management is.to-ensure that it maintding a strong eredit
rating and healthy. capital ratios in order to support Ha-business and miaximize sharéholder valie:
Fhe Gmup ‘manages it capital stricture and makes adjistiments to it, in light of -changes: in
feonomic conditions.

The Group monitors capital using-percentage of d
equity netof treasury stock. The Group’s:
-ratio. below. 100%. The Group includes, wi
Tiabilites and amounis dueto related partics,

ebl 10 quity; which is-total debt divided by total
7 is to maintain the percentage of debt to equity.
hin total debt, accounts payables and other current

The Group’s objective is torensure that there are no known events: that may trigger direct or
aontmgem finanici igation that is-material to the Group, ing ucim,, default-or aecelerationof
anobligagon, which was sclosed. The' percentage of: debt 1 ‘equity as’of September 30,
2014 and December 31, 2013 are as follows:

30:September 2014 31 Dgcember 2013

Tiabilities* " £107,514,174 107,111,784
Equity 1,643.667,932 1,648,170,924
Debt to Equity Ratio _ 65% T 6.5%

The Group is not subject 1o any externally imposed capital requitement,

‘Fair Values
Dueto the shottterm nature of the Group’s financial instruments, their fair values approximate
‘their carrying amounts as of Septemiber 30; 2014and December 31, 2013,

Nongurrent accounts receivable— The fair value is based on.the. discounted value of future cash
flows using the applicable rates for similas types of instruments. The discouit tates used, ranged
from 0:67%:10:2.66% 25 of Septenber 30, 2014 The: following table sets forth the carr ving valug
‘aiid fair valiie of fioncurrent decourts receivable:

K

‘ 2014
Larrying value $3,006,000
Faipvalne 3,615,993

‘The unquoted club shares are valied at cost less any impairment in value betause these club
-shares do not have & quetcci markei price in an-active market and whose fair value cannot be
meastred mhaiﬂy



Fair Value Hisrarchy

As of ‘September 30, 2014 and December 31, 2013, the Group has no financial instrument.
measured at fair value During the reporting: permd ended September 30, 2014 and December 31,
2013, theré were no, sransfers: between Level | and Level 2’ fair: value ‘measurements, and ng
transfers into and outof Level 3 fair value measurement,.

8. Segment Information

The Group has only one segment as. it ‘derives. its revenues primarily from investments and
management consultancy services réndered {0 it4 associates.

Significant information of the reportable segment-follows:

30 September2014. 31 December 2013

Unaudited Audited
Operating assets: P1,754,712,498  P1,755.282,708
Operating liabilities 110,903,371 106,370,970
Reveniig ‘ 13,763,159 37,805,386
Ofhier incoime (expenses) (100,002) 3,641,223
Cost and expenses 18;393,001 "23,338,840
Segment profit (loss) {4,502,992): 18,087,769

All revenues are from doimestic entities Incorporated in the Philippines.

There is no revenue derived from single external customer above 10% of total revenue,

There is no need to present reconciliation siiiee thé Group's opérating assets, operafing liabilitics
revenue, cast and ‘expenses and segment profit pertains to'a single operating segment.




TTEM2, MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND.
‘RESULTS OF OPERATIONS

EINANCIAL CONDITION

As at 30 Septemiber 2014, TOTAL: ASSETS -amounted to £1,754.7 million compared with- B1.7553
~millionas.at end 2013, The changes in-account balances during the: period are:

o CASH AND CASil EQUIVALENTS declined by B17.7 million due to the net cash used in operating:
-activities:

o RECEIVABLES decreased by £0.5 miillion resulfing fromy. collection of receivables on- sale of
investment properties

o DUEFROM RELATED PARTIES increased by 6.9 million due to additional charges to-associates

o OTHER CURRENT ASSETS increased by B1.5 million due to prepaid and advance rental as the
result of renewal.of leass

© ACCOUNTS PAVABLE & OTHER CURRENT MIABILITIES increased by B3.6 million arising from
aceruals and unpaid administrative charges;

RESULTS OF OPERATIONS

The Company holds investments in assosiates involved in property: bolding and developnient. It derives
its revenue from rendering maiiagenment consultancy serviees to associates:

"THIRD QUARTER 2014 REVENUES amounted: to 83.7 million, a decrease of #4:6 million compared
with B8.3 million in the same period Tast year, This i§ attributable to the combined effect of the Tollowing:

o EQUITYIN NET EARNINGS OF ASSOCIATES représents Keppel Philippine Properties® share:in the
net income/loss -of “its associated companies. Changes: in ‘shares from period 10 périod #re.
dependent upon the results.of the operations 6F the associated companies:

Equity'in’ ne‘ti'feamih‘gs"@_ﬁ.assoéiafes,z decreased:by 83.3 million die o a declinein profitat SMKL.
Its shopping mall, The Podium, is undergoing major renovation in its retail spaces, resulting in
lower ocoupanty aid renial vates:

& MANAGEMENT CONSULTANCY AND FRANCHISE PEES went down by B1.0 million
Lompated (' sanie periodin: 2013 dus o the deerease in Podium’s revenue.
o INTEREST INCOME decreased by £0.2 million: fo £0.2 million in the Third Quarter 2014

compared with 804" million of the same quarter last years This is due to-the decline in bank:
deposits and- interest rate;

 GENERAL AND ADMINISTRATIVE EXPENSES decreased by £0.7 miltion or
the third quarter-of 2013 10 R4.6:million. in the third quarter-of 2014, duedo:
preciation and wtilities,

Aswresult THIRD QUARTER 2014 operations posted o net loss oF BLO million. fom the 854 million.
profitinthe third quarter 072015, ’ '
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KEY PERFORMANCE INDICATORS

For The Quarter
‘Ended
Return On Assets

Eamings{l.oss) Per
Share

Operating Expense
Ratio

As At

Net Tangible Asset
Value Per Share

Working Capital Ratio

30 September 2014

{(Unanditedy
(0.05%)
(R0.0032)

124.60%

30: Septentber 2014
{Unaudited)

83.57

320

30 September 2013

(Unaudited):
0.19%
BOOLLS
63,58%

31 Décember 2013
{Audited)

£3.58

3.35:1

Y- Change

(126%)
{128%)

96%
% Change
(0.3%)

(6:9%)

A. Return On Assets'— The Group gaugeés its performance by determining the rétur on assets (net
‘ihcome:after . tax over fotal-usgsets at beginning). It indicates how ‘effectively the dssets of the
Groupare-utilized in generating profit. et incore after tixation decreased by 844 million, from
B34 million in  Third Quarter 2013 to:a riet foss 6f £1.0 million in the same period this year

primarily due to the decline in fevenues..

Net Income (Loss) After Tax (1)

Total Assets At Beginning (b)

Return On Asseéts (a/b)

B. Earnings(Loss)y Per Share (EPS) ~ It shows the income earned from each share of common-
stock outstanding. The EPS for the Third Quarter 2014 is lower by 00147 compared to last year

diiz to the decline it révenues.

Net Income(Loss) After Tax (a)

Number of Common Stock {b)

Barnings(L.oss) Per Share (a/b)

-0 -

Third Quatter 2014

Third Quarter2014 Third_OQuarter 2013
(R933,204) PI3T44T2
P1,755,282,708 R1,737,070476
(0.05.%) 0.19%

Third Quarter 2013

(8953,204)
203,828.900°
(B0:0032)

,3..374 477,
293 ,8-38;90(3
B0 OYIS



C, .Q;Jemimg Expens
Q

Raim e Tt ‘measures operating -expenses. as. a percentage of reveniies,
sreased by 96% dite to the 12% decrease in operating expenses and:a

ating Expense r:
55%: devrense in: revemses

Third Quarter 2014 Third Quarter 2013
Operatinig Expenses (4) £4,631,359 BS. 270,679
Revenues (b) B3,716,994 8290289
Operating Expenise Ratio (a/b) 124.60% 63.58%

‘Net Tangible Assét Valug-Per Share ~ It shows the tangible value of each share of common
stock outstanding,
dueto the decrease in retained garnings in Third Quarter of 2014,

e tanglble value per share decrease: by 0.3%:compared to the previous year

‘Note: Net Tangible Assets include £394.7 million subscription proceeds for Preferred Stock. As
this Preferred Stock is redeemable, the subscription: proceeds have been excluded from. Net

Tangible-Assets in the computation of Net Tangible Asset per-Share.

‘Seplember 30,2014 December 31,2013

Net Tangible Assets P1,643,667.932 £1,648,170,924
Less: Preferred Stock {59,474,100) (59:474.100)
APIC on Preferred Stock: (535.266.900) (535.266,900)
‘Net Tangible -Assets Attributable To B1,048,926,932 B1,053429.924
Common Stock » - v -
Numberof Common Stock, riet of 293,828,900 293,828:900
Treasury shares (2,801,000) v .
Net Tangible Asset Value Per Share: $3.57 #3.58

Working Capital Ratio —The ‘Group’§ ability to meet obligations is measured by-determininig

“Cuirrent assels-over ctirfent obligations. The Working Capital Ratio decreased by 7.5% as of end
of Thnd Quarter: 2014 due to decreased in eurrent assets compared with end of 2013.

September30, 2014 December 31,2013
Current-Assets:{a) $B346,126,203 B353.937,322
Current Liabilities (b} B110,903371 B106,370,970-
Working Capital Ratio (a/B). 34241 33511
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Financial Ratios

FINANCIAL SOUNDNESS INDICATORS

AsAt September 2014 December 2013
Unaudited Audited
Liquidity Ratio Current assets overcurrent. 3121 3:35:)
Habilities:
Debt t6 equity Total liabilities over total equity 0.07:1 0:06:1
ratio.
Asset to equity Total assets over fotal equity 107:4 1.06:1
ratio:
Profitability Ratios
For The Quarter Ended Saptemﬁerﬂ)ié Septejmhcr 2013
Unnudited Unaudited
Return on Assels ‘Net income(loss) after tax over -0,05% 0.19%
total assets at beginning '
Return on Equity Net income (loss) aftertax over «0,06% 0.20%
total equity
Barnings (Loss) | Net income(loss)overnumber of €P0,0032) BO.OLIS

per share

conmbn stock outstinding




a) Asof 30 September 2014:

b)

¢)

Fhere are no events nokany de

obligations), and other relationships: 0

There areno knowh material commitments for capital expenditures.
There areutio known trénds, events of uncertainties that-have had or that aie: reasonably expected
iaterial: favorable or unfaverable impact oninet revenues or income from continuing

There: are no significant elements of income: or loss: fhat didinet arise froin the Company's

contmumg aperativiis,
There: are no seasonal aspects that had a material zmpaat on the results-of operations :of the

Company.

ault or-acceleration of ‘an obligation that will trigger. divect-or
contingent finaneial: obligation thatis material to the Group.

There are no: off-balance sheei transactions, arrangenents, obligations {including contingent
he company with unconsolidated entities or other persons

created during the reperting petiod

The Group is a party to certain lawsuifs or'claims arising from the ordinary course of business.
The Group management-and legal counsels believe. that the eventual liabilities under these
lawsuits or claims, ifany; will nothave a material effect on the financial statements.

The Philipping real estate industry is cychcai and. 5-sensitive 1h° chaages in-generdl gconoriic
conditions in the Philippiries. Propet ty values inthe’ Philippines are affected by the general supply
and demarnid of real estate.

“Theré are ri¢ additional imaterial information to bie disclosed wtuch were not previcusly reported under
BECTormm 17-C;



BIGNATURES

Pursuant to the requirements of the Securities: Regulation. Cade, the issuer has dul y caused this: regort to be
signed on its behalf by the undersigned thereunto: duly anthorized.

Issuer : Keppel Philippines Propertics, Ine.

Signature and Title

{gﬂé FQOTﬁck
President

Date : November 04,2014

Principal Financial/Accounting Officer/Controller

Signature and Tiile

Date : Noveiber04, 2014
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