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SECURITIES AND EXCHANGE COMMISSION

- SECFORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

S : 1 : Forthe quarterly perlod ended T '-30-J.une '2016_ i

2 Commlssmn 1dent1ﬁcat10n number : : PWSBS
e -:BIRTax IdentrﬁcatlonNo _ 000 067—618 VAT

- .'."KEPPEL PHILIPPINES PROPERTIES INC.
“ Exact name of issuer as spec1ﬁed in its’ charter S

Phlllppmes g T : SRR e
Provmce country or other Junsdlctlon of mcorporatlon or organrzatlon

_é.':.Industry CIass:ﬁcatron Code - (SEC Use OHIY)

T 12 ADB Ave, Ortlgas Center, Mandaluyong Clty 1550 (busmess office tempo __nly moved T
" to Units 2203-2204 Raffles Corporate Center F Ortlgas Ir. Avenue (formerly Emerald .
~ - ‘Ave.) Ortigas Center, Pasig City) o _ : S

- Address of regrstrant’ prln(:lpal ofﬁce - i '3;';.- i Postal Code
S (02) 584:6170 - - - R
8 'Reglstrant’s telephone number mcludmg area code

3 i Not apphcable i 5 e R : ;
R Former name, former address and former fisca] year 1f changed since last report #

: 10. Securrtres regzstered pursuant to Sectlons 4 and 8 of the RSA

: :Tlt]e of each Class 3: Sl Q' Number of shares of common stock outst dmg and__':-."- gt
. T e et amount ofdebt outstanding ... .

R '-"293828900
R (| IR

$ ;.5 Common : :
: fDebt Outstandmg

g ' all of the securrtle_s_ hsted on the Phlllppme Stock Exchange‘? :
Yes{l} No[} i '

2. Indlcate by check mark whether the reglstrant S R S

B a) Has filed all Téports requlred to be filed by Sectlon 17 of the Securrtres Regulatron Code s

i '@(SRC) and SRC Rule 17.1 thereunder or Sectlons Il of the Revised. Seour' ies Act (RSA)

B Codeof the - .

_Phlilppmes durmg the precedmg twelve (12) months (or for such shorter perrod the s

© .. registratit was Tequired to- ﬁle such reports) S . S
{-_5'-.-'5Yes II] No [ 1 : :

:_'_: : b) ':Has been sub_;ect to such ﬁlmg requrrements for the past 90 days
"-{',_Yes {I] No { } ; e Gl .




PART] - FINANCIAL INFORMATION

: ."Item 1 Fmanclal Statements

: KEPPEL PHILIPPINES PROPERTIES INC AND SUBSIDIARIES

"CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

;-Current Assets - o
‘Cash and cash equwalents (Note 1 1)
‘Receivables’ (Note 11) -

- "Due from related parties (Notes 6 and 1 I)
. Other current assets . - .

L P204;527,705
G 4,214,760
196,814,764 51-_08 724018
20,163,377 o

Total Current Assets™

= .Noncurrent Assets a
:'vaxlable~for-sale ﬁnanmai assets -

‘Property and equipment - net (Note 5)
-'Reﬁ.lndable deposﬂ:s (Note 11)
‘Pensionassét < net (Note 9)

nvestments'in’ associates and a Jomt venture O\Iote 4)' L

'-325,729,60‘6 342 026 296-'.'}'--5'3' .

Ll 79 512,230
r--;:; 1. ,350,656,331
134,911 :
~7107,110 107,107
. 576,781 . 576,781

79512230 '3
5,566,510 ©
184252

-1+ Total Non-Current Assets -

g ::.':I'OT?A:'L:'A§SETS :

1430987363 1425946,383.

i P1756707.969 1 Bl :,7_67,973,.1793 e

: LIABILITIES AND EQUITY N

.'Current Llabllltles - : :
_ccounts payable and other current hablhtles
L (Noteil) : D
Due to related partles (Notes 6 and 11)

Y _'Income tax payable :

P5342 976 55
i 124 866,343 . 124,000,000 -
41,475 74047 0

“Total: Current Liabilitles .

. é:--Noncurrent Llablhty :
: .-Deferred tax liability - net -

130250794 131000212

503382 295813 ¢

Total L1ab111t1es TR TR T

’1‘-‘3‘1',296;024-' i

-qumty

~Capital’ stock : DRI
‘Additional pald-m capltal s
Treasury’s shares atcost -
. Other reserves (Note 10)

o _-.Retamed earnitigs

R '::'130,754,176

5-356 104, 000 i'- :
_. 602 885,517

(z 667 645)

s 935,058 -
668,696,863

356, 104 ;000 -
602,885,517 -
(2,667, 645)
S 935, 058
679 420,225

Total Equ1ty

T 1,625953,793 . - 1636,677,155

TOTAL LIABILITIES AND EQUITY

”"E‘pl 756 707,969 PI 67,073,175

S See accompanymg Notes to the Condensed Intermz Comoltdared F mancral Statemenrs




: KEPPEL PHILIPPINES PROPERTIES INC AND SUBSIDIARIES

. i CONDENSED INTERIM CONSOLIDATED STATEMENTS OF. COMPREHENSIVE
. INCOME

S Quarters Ended - Six Monﬂls Ended 30 June_-- S
30 June (Unaudlted)' '(Unaudlted)':'; i

2016 02015 2016 005

REVENUE AND INCOME : :
Equlty in‘net earnings of assocnates and a Jomt K S RS
- venture (Note 4y -~ .. S 121 940 697_ 1.-?'4 '6583'556 95'08‘9'8‘21’5

Management consultancy and franchlse fees S :
(Note 6) S _ SR

nterest mc ome

A0S5S4 1;177 976 2,89, 534i
308874 232752 627297
~3,655050 6,069,281 8,613,652

10,295,145 -

GENERALANDADMIN!STRAT!VE R LR EE P e I RN
EXPENSES (Note7) S o (U212.776) - (6:447,975)  (18,665,644) - (13,534,621)

s ::f O'I‘I-IER INCOME (CHARGES) T K Sy T
" Foreign exchange loss - net Sl _(49,’_722)5 1T (94,387)
L --Others S e 9087 358
SUTI EL L S (40635) S (94,029)

O8268)
13948
(84,316)

_;_'Loss BEFOREINCOME TAX' i i (7 508 361)' | (@72720)  (10,114.996) © (3323792)

':'-PROVISION FOR (BENEFIT FROM)

 INCOMETAX e penie Bt ' '

i _'.'4:”Current e D e 162 169 . 131,853 400 797 2

i Deferred S B S RRTPE e S22y {94,504) 207,569
Ve ST . S 161 877 e 037,349 608,366

amser
(126,364)
147203

: '-.-.NETLOSSITOTAL COMPREHENSIVE ° ' SRR L
OLOSS ¢ . (97 760238} J.'(?SI'O 069) (£10,723,362)

(PG 026) i (?0 002)

Bas:chlluted Loss Per Share (Note 8)

L See accompanymg Notes to the Candem'ed Intenm Consolzdated Fmancral Statements
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i 5_';KEPPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES

e CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS T

SIX Months Ended

2016

30 June (Unaudlted) R
s 2015 TR

' 3_CASH FLOWS FROM OPERATING ACTiVITIES
‘Loss before i mcome tax '
‘Adjustments for: - : o
Forelgn _exchange losses = net
Deprecxat:en (Notes 5 and 7)
= Interesti mcome :

(Note 4)

: Equlty in net earmngs of assoclates and a Jomt venture LU

. .j::f_(_910;114,99$):; -

. (5.080821)

:-(P'é,32'3',-7_'9.2)_.;1
72,001
L 49,341

L (627,297)

- (1,377,048)

i Loss before changes in working cap1tal i
- _':';-Decrease (increase) in: S

. Receivables .

.. Due from related parties
" Ofther current assets
' :'-Increase (decrease) in:
- Accounts payable and other current hablhtles
Due to related parties

(15,710682)

2478498
C@o17819)
(541,608

- (1,583,189)
866,343

-_'-._-..:;.;_(147,928) S
45118920 0

670,082:' _

- _: '-'.Net cash used in operations
" Interest received
-+ Income tax paid -

(19,408,454
' 590,392
(325,528)

i -Net cash used in’ operatmg activities .

. CASH FLOWS FROM INVESTING ACT IVITIES
L Decrease in’ amounts due fromi related parties’ .
©Payments for acquisition of property - and equlpment

T (19,143,590)

6827073
R WGuDE

_ Net cash provided by (used m) investing act1v1t1es

'jEFFECT OF EXCHANGE RATE CHANGES

16827073

(6,784)

ON CASH AND CASH EQUIVALENTS

S NET DECREASE IN CASH AND
© CASHEQUIVALENTS = =
o E CASH AND CASH EQUIVALENTS AT
__BEGINNING OFPERIOD

S (2001

(2388608

= "_-.'CASH AND CASH EQUIVALENTS AT
 _ENDOFPERIOD

206916313

'15ﬁ¥204,5z7,70'5

151498654

PI48814059

e '.See accompanymg Notes fo the Condensed Inter:m Consohdated Fmanc:a! Statemenrs

aLisem

1,346,653
1905030 . i
499,806

1 (341,359)
(2,674,301) -




- KEPPEL PHILIPPINES PROPERTIES, INC. AND SUBSIDIARIES . = =
- NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEM TS

-_Corporate Infor matron

i -Keppel Phrhpprnes Propertres Inc.-.( _Parent Company”) and:the followmg subsrdran

i (collectrveiy réferred to as “the Group”) were mcorporated m the Phrhppmes and: reg
:the’ Phrhppme Securities and Exchange Commission (SEC) The Parent Company W

o mcorporated on February 7,1918. The Parent Company s corporate life was® extended
: 3ﬁfty (50) years startmg February 7 1968 Paen ; .

. -Percéntage

Subsrdrarres S of Ownership - NatureofBusmess
Buena Homes; Inc. (BHI) SRR TR 100% Investmerit holding

CSRI Investment Corporatlon (CSRI) _' e : 100% Investment holdmg

'The Parent Company is hsted in the_ Phlhpprne Stock Exchange (PSE) Its 1mi
: company is Keppel | Land Litnited (K1 L) and: the: ultimate _parent company is Kepp
‘Limited (KCL), both mcorporated in Smgapor - KCL is listed i in:the" Srngapore ‘Exc
As of June 30,2016 and December 3E 2015 the top ﬁve beneﬁcral shareholders ‘0
Company are the followrng -

Percentage of Own

= ;'snar‘er;amas-

o N P S T T e
- KLLo o ST e 50%
._"':Kepweaith Inc T ;-:-Z_:- e 1 TY%
ST KCLY ' o e 2%
o PCDNonunee Corporatron S e 12%
: Publrc T - - L e 9%

3 ;'_g The Group holds 1nvestments in assoclates mvolved in property holdmg and development (see 3:; L
" Note 4) and render management consultancy servrces to assocrates (see Note 6) : :

TR On December 6 2010 -the Group submrtted 1ts apphcatron to SEC to temporanly change 1ts
" business addtess to Units 2203 and 2204, Raffles Corporate Center; F. Ortigas Jr. Road (formeriy' SR
" Emerald Avenue), Ortigas Center, Pasrg Crty dué to the ongoing reconstruction of the Group 5 RSN
TR prrncrpal office. The Group’s prmcrpai ofﬁce address is 12 ADB Avenue Ortzgas Center
Li Mandaluyong City. S _ .

2 ;Basis ofPrepa'ra'tion and Statement of Compliance © ... .

EBasrs of Preparatro : P :
“The'interim’ condensed consolrdated .financral statements of the Group have been repared unde
- the historical cost basis. The interim condensed consolrdated financial staterents art "resented m
'Phrhppme Peso (B), which is the Group’s functional currency Amounts are ro' nc i
5_ nearest Phlllppme Peso except when otherwrse mdlcated ' s

_ Statement of Comphance : : : : :
_-The accompanymg 1nterrm condensed consohdated ﬁnanclal statements have been prcpared in':




. Company - and its subsidiaries as of June 30,2016 and December 31, 2015 and for. each of the three
.- months ended June 30,2016 and 2015.  Subsidiaries are‘all entities over which the Group has
7 control. Subs1d1ar1es are fully. consolidated from the date of acquisition or 1ncorporatlon being " -

o are mcluded in'the interim condensed consolidated financial statements from the date the Group
galns control vntil the date the Group ceases to control the subsrdlary

transactlons are eliminated in ﬁxl]

S 1nd1cate that there’ are changes to one or more of the three elements of contro]

accordance w1th Phrhppme Fmancral Reportmg Standards (PFRS)

‘Basis of Consohdatron A ' : :
* The interim’ condensed consolldated ﬁnanclal statements mcIude the accounts of the Parent

. the date.on which the Parent Company obtains ¢oritrol, and continue to be consolidated until the
- date that such control ceases. The financial statements of the subsidiaries are: prepared forthe .
same reporting year as the Parent Company, using consistent accounting policies. When :
necessary, adJustments are made to the fiiancial statemerits of subsidiaries to bring thezr

: accountmg policies in line with the Parent Company’s accountmg polrc1es s :

AN mtra—group balances transactlons and unrealxzed gams and losses resultmg from 1ntra~group_ .

-Assessment ofControl _ 5 S o I B
" Control is achieved when the Parent Company is exposed or has rrghts to varlable e 'rns from el
o 1ts mvolvement w1th the mvestee and has the ab111ty to affect those returns through 1ts po'wer over : SR

i .o'_ “Power over the investee; .« o : el
' Exposure orrights, to varzable returns from mvolvement w1th the mvestee and 0 .
The abrhty to use power over. the mvestee to affect the amount of the mvestor s retums

' The Parent Company re-assesses whether or not it controls the investee if facts and ¢ umstances e

' If the Group Ioses control over a: sub31d1ary, it derecogmzes the related assets (mcludmgﬂ

T - goodwrll) ‘liabilities, non-controllmg interest and other components of equity while any resultant s

: gam ‘or loss is recogmzed in proﬁt or Ioss Any 1nvestment retamed is recogmzcd at farr value :

e ﬁnanc1al statements

3': _ . _'.'-Amendments to thlrppme Accountmg Standards (PAS) 1 9, Employee Benef ts Def ned

. 'Changes in Accountmg Pohcles and Dlsclosu res:

_: _ .Changes in Accountmg Pohc1es and Dlsclosure _ e R
- The. Group applied for the first time'certain amendments whlch are effectlve for annu perrods

: _: begmmng onor after January 1, 2015. Except as otherwrse stated the adoptlon of these'new
i -accountmg standards and amendments have no matenal 1mpact on the Group s consolldated S

- ° "Benefit Plans: ‘Employee Contributions _ S

: "o_ -f'.Annual Improvements to PFRSs 2010:2012 Cycle 3_ .
PFRS 2, Share-based Payment Def‘ mtzon of Vestmg Condttton e
- PFRS 3, Business Combznatzons Accountmg for Contmgenf Conszderatzon in Busmess";‘ 5
Combmatzon : : _ '




S e PFRS 8, Operating Segments Aggregatton of Operatzng Segments and Rec czlmtzon of R
. .the Total of the Reportable Segments’ Assets to the Entity’s Assets f T Sl
ﬁ._The amendments require s entities to disclose the judgment made by management in
aggregating two or more operating segments. This disclosure should include a brief - .
description of the operating segments that have been aggregated in this way and the - .
* . ‘economic indicators that have been assessed in determmmg that the aggregated. operating
-segments share similar économic characteristics. The amendments also c]ar:fy thatan
entity shall provide reconciliations of the total of the reportable segments’ assets to the
entity’s assets if such amouints are regularly provided to the chief operating. decislon
maker. These amendments are effective for annual periods beginning on or -after] uly 1
2014 and are applied retrospectlvely The amendments affect disclosuies only on'the
judgment made by managemént in aggregating ‘opérating segments and d1d not have
. impact on the Group’s financial position ot performance.’ ;
_» . PAS 16, Property, Plant and Equipment - Revaluation Method Proportzonate
" “Restatement of Accumulated Depreciation and Amortization -
" PAS 24, Rélated Party Disclosures - Key Management Personnel
Annual Improvements to PFRSs 2011-2013 cycle - : i
e " PFRS 3, Business Combinations - Scope Excepttons for JozntArmngements .
= :-_ ‘PFRS 13; Fair Value Measurement Portfolto Exceptzon : :
PAS 40 Investment Property : :

o Future Changes n Accountmg ciési-: -

mpro
'and new standards are not expected to have any s;gnlﬁcant Impact on the Group 5 finan
; .statements S : .

Eﬁectzve m 201 6 : o : s
» . PAS I, Presentatton of F znanczal Statements Dlsciosure Inmatlve (Amendments)
: _';'PAS 16, Property; -Plant and Equzpment and PAS 38, Intangtble Assets - Clarzf tion of
e _.Acceptable Methods of Depreciation and Amorttzatzon (Amenidments) :
. ¢ ' PAS-16, Property “Plant and Equzpment and PAS 41 Agnculture Bearer Plan
" (Amendments) : ' T
v PAS 27, Separate Fi mancml Statements Equzty Method in Separate F znanczal Statements i
~"(Amendments) R
" 'The amendments w111 allow ent1t1es to use the eqmty method to account for mvestments inhoi
v .-subs:dlartes, joint ventures and’ assoczates in thelr separate financial statemen_ts Entltles _f L
- i+ ‘already applying’ PFRS and ‘electing to change to the equity method in its'separ. _
-+ -statements will ‘have to: apply that change retrOSpectlve]y For first-time adopters of PFRS:
* - electing to use the equity method in its separate financial staterments, they will be equlred to':
' apply this method froim the date of transmon to PFRS. The ameéndments are effective for SN
* . annual periods’ beginning on or after January 1, 2016, with early adoption penmtted :;The e
* Group is currently assessing the impact of these amendments in the separate ﬁnanclal
.. L staternents of each Parent entity i in the Group. : L :
. & PFRS 10, Consolidated Financial Statements and PAS 28 Investments in Assoc:ates and Jomt S
" . Ventures and PAS 28, Investments in dssociates and Joint Ventures - Investment in Entttzes
o '_'-_Applymg the Consolzdatton Exceptton (Amendments) - : SRR
- PFRST1, JozntArrangements Accounttng forAcquzszttons of Interests in .Ioznr Operatzons P
e (Amendments) _ : : :
» '; PFRS 14 Regulatory Deferral Accounts RE




Annual Improvements to PFRSs (2012-2014 cycle) R S e
- The ‘Annual Improvements to PFRSs (2012 2014 cycle) are eﬂ‘ectwe for annual perlods _ -:
begmmng on or after January 1; 2016.: v

s “PFRS 5, Non- currentAssets Held. for Sale ana’ Dzsconttnued Operatzons Changes in
. Methods of Disposal :

-PFRS 7 Financial Instruments Dtsolosures Serwcmg Contracts

e _PFRS 7 - Applicability of. the Amendments to PFRS 7 to Condensed Interzm ananczal
'_Statements R :
o “PAS 34, Interim Ftnanczal Reporttng dzsclosure of mformatton elsewhere zn_the mterzm RS
= financial veport’ .- L
e PAS 19 Employee Benef ts regtonal market tssue regardtng dzscount rate

Eﬁ"ectzve in 20] 8 - o
i PFRS 9 F Inanczal Instruments

LT replaces PAS 39, Financial Instruments Recogmtron ana’ Measurement andiall | prevrous
. 7 versions of PFRS 9. The standard ‘introduces niew requirements for classificationand
G measurement 1mpa1rment ‘and hedge acccuntmg PFRS 9 is effective for annual_ ods
~ beginning on or after January 1, 2018, with early apphcatlon permitted. RetrOSpe_ tive : oo
- -application is required, but prov1dlng comparatlve information is not compulsory. Fer hedge S
. accounting; the requirements ‘are generaliy apphed prospectxvely, with some litnited - o
exceptions. Early application of previous versions of PFRS 9 (2009, 2010 and’ 2013) s
. permitted if the date of rmtlal apphcatron is before February 1,2015. The Group did not early !
g adopt PFRS 9, : R

2 The adoptlon of PFRS 9 wrll have an effect ori the cia531ﬁcatlon and measurement of the S

- Group’s financial assets and i 1mpa1rrnent methodoiogy for financial assets, but wﬁi haveanno = .- S

<. impact on the classification and measurement of the Group’s financial hablhtles ‘The: adoptlon R e M
‘will also have an effect on'the Group’s applrcatron of hedge accounting arid on’ the amount of L

Lits credlt losses. The Group i is currently assessmg the 1mpact of adopting this standard

: In addltlon the: Internatlcnal Accountmg Standards Board has issued the followmg new standards DR
" that have not yet been locally adopted by the SEC and’ FRSC The Group is currently assessmg the- SR

-0 impact of these new standards and pians to adopt them on thelr requlred effectrve dates once -
T _adopted locally

SN 9' _:-IFRS 15 Revenue ﬁom Contracts wrth Customers (eﬁ”eettve J’anuary 1, 20]8) Lo
"¢ IFRS 15 was issued in May: 2014 and establishes a new five-step model that will: _pply to :_ T
. revenue arising from contracts with’ customérs. Under IFRS 15 revenue is recogmzed atan
- amount that reflects the consideration to which an entity expects to be entitled i in exchange for "
transferring goods or services to a customer: The principles i in IFRS 15 provlde a more S
e structured approach to measurmg and | recogmzmg revenue Co

The new revenue standard is apphcable to aII entities and- wﬂl supersede alI current fevente
- recognition requirements under IFRS. Either a full or modified retrospective appllcatlon is -
- required for annual penods begmnmg on or after January 1, 2018 with early adoptlon :
" permttted : :

L -'_IFRS 16 Leases (eﬁ“ecttveJanuaryI 2019) S : : ' e R et
L 0n .}’anuary 13,2016, the Interhational Accounting Standards Board (IASB) 1ssued 1ts new -
L _standard IFRS 16, Leases, wh1ch replaces Intematlonal Accountmg Standards (IAS)‘ 17, the




- current leases standard, and the related Interpretatlons .

_Under the new’ standard lessees w1ll no longer classrfy thelr 1eases as erther operatmg or o
- finance léases in- accordance wzth TAS 17. Rather, lessess will apply the’ smgle-a's t model. R
.- Under this model, lessees will recognize the assets and related liabilities for most. leasesin.
- their balance sheets, and subsequently, will depreciate the lease assets and’ recogmze interest - ﬁ_j G
-+ .on the lease liabilities in their profit or loss. Leases with a térm of 12 mionths or- fess or for AR
E whrch the underlymg asset is of low value are exempted from these requlrements o

- prmcnples of lessor accounting under IAS 17. Lessors, however will be requrred io dlsclose BERNE
" more 1nformatron in their ﬁnancral statements, part1cularly on the risk exposure:t ) resrdnal :
f value -- - .

3 The' new standard is effectwe for annuai perro ds begmmng on or after January 1; '.2019 o
. Entities may early adopt IFRS 16 buit only if they have also adopted IFRS 15, Revenue ﬁom S
. Contracts with Customers. When adopting IFRS 16, an entity is permitted to use cither a full - L
retrospective or a modified retrospect:ve approach, with options to use certain transmon rehef
- The Group'is currently assessmg the zmpact of the new standard on its consohdated ﬁnancnal
o '_statements : :

= Investments ln Assoclates and a Jomt Venture DL

v The deta1ls and movements of thls account are as follows

LT ag1e
B -_--:1!806,321 443"

: 3Cost-j-. : i T i
i Accumulated eqmty in net eammgs
T Presented mproft or loss AN

AtJanuaryl LIRS
Presented in proﬁt or loss

P806,321,443

o 53'3;7'69,989 . 5,217,429
S 5,089,821 1 120552.560.
i 543,859,810 0 538,769,989

S Presented in other comprehemwe mcome

Atdanvaryl - o agsarg o 408371 o

Other comprehenswe Income AR s - 66=707 o
_ IpER 475,078 475078

'121,350 656,331 B1,345.566,510 0. t

L The canymg values of the Group S 1nvestmcnts m assocrates and a Jomt venture an
percentages of ownershrp are shown below SRR e -

Percentage of Ownershlp L Carrymg Amount
‘2016 - 2015 P 2016 o

e Assoclates

. BuenaHomeS(Sandoval) Inc. (BHSI) ST 40% X 0% f ¥160 033,371 ?160 710272-
- % Opot-KE Properties, Inc: (OKEP) T 40 A0 T 90,386,817 0 290,058,608

S 'OponVentures, Inc (OVI) ;' 4 40 22,759,2'97'_- : 22,597, 247' BEE
L ORDC = : el A o A0 18,054,558 49958687
©  Joint Venture S PR RPN L e
TRSMKL- L o 40 A0 0 1,062,422.288 000 1,057,204,515

. ¥1,350,656,331 . R1,345,566,510 "

1oL




. The Group s associates and joint venture were all mcorporated in the Phlhppmes BHSI is SRR
~ involved in the construction and selling of residential condominium project. The prlmary purpose
- of the Group’s other associates is to acquire by purchase, lease, and to own, use, improve;
~ develop, subdivide; sell, mortgage, exchangs; lease, develop and hold for investment or ctherwise,
. real estate of all kinds. SMKL’s primary businéss act1v1ty is operating a retail mall, Whlch has one
- hundred and forty speciaity storés and astaté of the art cinema.

SMKL is executmg 1mprovements and upgradmg works to sustam its retail mall’s growth and’ 3
- appeal as a premier shopping and llfestyle destination: Expansron of the retail mall i is underway, iR
- with plans to add 34,000 sqm of leasable retail space;, ‘resiilting in total leasable rétail space of
. about 50,000 sqm.  Construction of the retatl mall expansron commenced in 2014 and is expected
Soto be completed in2017. : :

s .BHSI | o | .
- In201 5, thma Property Holdmgs Corporanon (PPHC) started developmg the parcel of _lan :
“~ owned by BHSL. 'PPHC is ¢ommitted to pay 2 guaranteed amount of B50.7 mt]hon tor.this pai

' ofland wrth a carrymg value 0f?61 3 mllhon SRR :

5 Property and Equlpment

w The roll forward analyses of thls account are as follows G :

Officei E .-';.-'::_-.Furniture:'

Transportatlon pe _
R Eqmpment*' gy Eqmpment-.- a3 an'd"Fixtur'es'f o
Cost ; : ' Fob T pedm
AtJanuaryl 2015 ---..-_'-:_Pl-,404,506 SREE -ZP1,806,2_73 Pz 403, 645-’" CUR5616,424
- Additions - - LoD 016,535 L T UT6,835
AtDecember31 2015 014045067 1,822,808 - 2,405 645.:_':--' 5,632,959 i ol
¢ 7. Additions” o T e S TR L e
At June 30,2016 1,404,506 0 1,822,808 .-'..;-.2,405,645.”. 15,632,959 v
*Accumulated Depréciation el TIET L cal T
At January 1,2015 ©P1,404,506 ¢ . B1,501,560° - B2,402,878 . R5308944 o
-~ Depreciation.” . . IR r RPN TP RN b ¥ A1) U SIS RN Ry /- (s BRSPS e [+ B %SRRI R o
- At December 31, ™5 1,404,506° - 1,638,574 . .2,405627 5448707 "
. 1 Depreciation” (Note ) R AR PURNUSIIRED - . ) SRS e E T RY ) po
S5 At-June 30,2016 . S 1,404,506 - 1,687,915 2,405,627 - 5:498,048"
ri7 NetBook Value .. = L
07 Asat June30,2006° . R . .P134893 . pIg 0 P134911
B AsatDecemberBI 2015 . otionPe oo RIR4234 0 i BIgC _1a184252:'* '

Deprecratron expense charged agamst operataons amounted to P23 470 and P37 142 for the quarter". :
ended June 30, 2016 and 20 15, respectlvely ' : '

:.Related Party Transactlons o

: Partres are consrdered to be related to the Group ifit has the abthty, dtrectly or mdlrectly, o i
S controI the Group Or exercise s1gn1ﬁcant influerice over the Group in making’ financialand -
- operating decisions, of vice versa, or where the Group and the party are subjéct to'common -

= control Related part1es may be mdmduals (bemg members of key management personnel and/or SR

BERIERRE




- their close family members) or other entifies and inclode entities which are under the 31gn1ﬁcant
influence of related parties of the Group where those parties are individuals; and post—employment

© benefit plans which are for the benefit of employees of the Group or of any entlty that isa related
party of the Group : -

- Outstandmg balances of transact:ons w1th related pames are as fo]lows

.'June 30, 2016

Terms

i _fCafegd'ry'.-.z-?’:-“ o T Amount
% :Due from: R N
Assoclates : :

S IR Sl e e N on-interest-bearing, Unsecured
o BHSI (d) S TEUIPT96,590 -'_.¥1'8 975,284 ¢+ due and demandable: "'nb impairment -
g e e - Non-interest-bearing,. . - Unsecured,
.OK.EP (e) ERRCIRPEINRRERE RS 1 -7 R 70 030 526 - ‘duc and demandable - - 3110 impairment .
_ S S Non-interést-bearing, ' 1. Unsecured, .= =
s ORDC (a) : L 160,798 : o 340 020 ST 30440-60 days T o impairmient -
: S B SRR - Non-interest-bearing, /1 7 “Unsectired, ~ 77 sl
-OVI {b) o T 138,392 1,995,225 T 30-t0-60 days L -no'1mpa1n'nent KRS
Jolnt venture ) ST Lo R R o et ER i T

T R N R Non-inie"fés’f—bearing" :":__? red, o
" SMKL (c) Coaes o J11266,074 0. 4,715,382 30-t0-60 days - - % 1o impairment -
Otherre!ated party L e T T oo S : ;

Unsécured, © ©7 o
10 impairment - 7.

o AU Non-iﬁﬁarest—bearing' Y
KLL (1) T RT Ve 848327 30-t0-60 days .

T P06,814,764 _

|- Associates TP
ET DL e e e T e Non-interest-bearing,
-BHSI (f) ceor IR T RE3701,493 7 due and demandable-
LT e e 5 Noneintérestbearing, RS
OK.EP (f) AT S = 40,298,507 - due and demandable “Unsecured - i
Otherrelatedpartles o - T R o S R
. P Dl i s Noneinterest-bearing,
. SMPM (g) P 12 187 030 S 691, 079 -~ due and demandable -
. : ' s - Non-inferest-bearing, SRR G
KLIL (h) _ : 200,685 - 175 264. ““due and demandable - ;00 Unsecired

~Unsecured "

!2124 866 343 L

December 31 22015

: Category e i Amounnat il Balanee cof T Terms Condifions

. -Due from":

Assoclates R

" Non-interest-bearing; Unsecured
due and demandable impairment -
SR R O e ;.:Non-inferest-bearing, -~ : _Unsecured
s ::OK.EP (e) B _152,227 70 258 967 _:% ‘due and demandable - : O impairment -
S Pl -+~ Non-interest-bearing, - = Unsecuréd, -
B '.'ORDC (a) S 150,668' 179 222' S - 30-t0-60 days 0o impairment
o T o ;_Non~1nterest-bear1ng,' S Unsecured, ;-
: .':OVI ) . ¢ 155587 _1,766,833 SO 30440-60 days - -' no 1mpa1rment B

f-BHSI(d)i o _;#1’54'5,-54i'-'-:;_.93'5733"200

(Forward)




Category

o Outstanding
“Amount

Balance -

Terms -

- “Conditions

- Joint venture

| SMKL()

17,030,022

785,796

- .Non-interest-bearing AR
-~ 30-to-60 days -

-~ Unsecured, -

PB108,724,018

" no impairént

Due to -
= _Assoeiates

BHSI(f)

B RS3701493

R Non-interest-bearing','. SR
due and demandable : T
“.-Non-interest-bearing, .

“Unsecured

'-_oKEP )

L 40398507
TTTE124,000,000

 due and demandable - s

i Ungecured -

Categ ry

Terms' 700

T -The Group entered 1nto varlous management and franch1se agreements wnh related parti :s as j"i i

s _Jmntventure .
SMKL

Management fee (c)
Franehlse fee 1)

S Othér related party
:SMPM T

Management fee (g)

- P2,068,953

sl

8822030

o Amount

*Balarice

L P643094 ¢

g 24123

- 691",_0"_)9 .

o5 _re'ceivab'le within 30 :
-ioto 60 days ol
" receivable within 30 -

10 60 days © " noimpaimment

payable thhm 3010 o
il 60 dayst

Outﬁtanding SL

Terms -7

“Conditions o

Unsecured,
no'impairment - -
‘i Unsecured,”

Unsecared '\ /'~

i Jomtventure .
CSMKL

Franclnse fee (c)
: .'Other related partles _
"SMPM e

I Management fee (®)
_ KLIL

Management fee (h) e

L Amount

'__Managementfee (c) o . Fl,730,476 A

00 L

f2,é§'i;804 S

' -".'payable within30to

1847031 T = 60 days -

':_..-13- -

" Balance .

: fe'ceiVable within 30",
B 1660 days

o rece:vable within 30
o 60 days

e payable within 30 to ;
60 days" e

8 Slgnlﬁcant transactions w1th related partles are as follows:'__"_ .

B (a) The Parent Company made operatmg advances for expenses mcurred by ORDC that amounted
't BO. 03 million during the second quarter of 2016. The Parent Company provzdes .*
o 'accountlng, management, and other admlmstrattve functions to ORDC. Outstandmg i
- 'receivable from ORDC for operatmg advances amounted to: P{) 3 million and ?0 2 mxlhon as e
B _of June 30,2016 and December 31 2015 respectwely -

" Unsecured £

7 Uniseeured

* 2o Conditions i 7

Unsecured,
impairiment
Unsecured;




(b) The Parent Company made operatmg advances for expenses incurred by oVl that amounted

- to P0.03 million during the sécond quarter of 2016." The Parent Company provides' -
"“accounting, management, and other administrative functionsto QVI, Outstanding: recelvable '

. ‘from OVI for operating advances amounted to 1.9 million and 21.8 million as of June 30, :

o 2016 and December 31,2015, respectlvely

T () The Parent Company prov1des management adv1sory and consultancy services to SMKL
'.:'g ;Durmg the second quarter of 2016, management and franchise fees charged by the Patent - -~
S Company to SMKL amounted to B1.0'million and P04 million respectively. Management fee
-is charged at 2.5% of annual net revenues of SMKL and franchise fee is charged at:1.0% of .-
" het revenues of SMKL. As of June 30, 2016, outstanding receivable from SMKL for P
-~ management and franchises fees charged included in “Due from related parties” amouuted to -
- P0.6 million and £0.2 million, respectively. There were no outstanding management and’
. franchise fee receivable from SMKL as of December 31, 2015. Moreover, the Parent
Company made operating advances for expenses incurred by SMKL that amounted to
- P4.4 million during the second quarter of 2016. As of June 30, 2016 and December 31, 2015
- outstanding receivable from SMKL for operating advances made included in “Due from
. related partles” amounted to ?3 ) mlllron and nil, respectrvely -

»

(cl) The Parent Company made cperatmg advances for expenses mcurred by BHSI that amounted L
- _.'to R0.3 million during the sécotid quarter of 2016. ‘Outstanding receivable from BHSI for
operating advances amounted to 0.1 million and nil as of June 30, 2016 and Decemnber 31,

3 2015, respectively. Moreover, during the second’ quarter of 2016, BHSI parti ally pald its loans ‘.
" to the Group amounting to B16.8 million.: As of J une 30, 2016 and Decemiber 31,2015,
'+ intercompany loans that are stlll outstandmg amouinted to R18.9 million and P35.7. mrlllon
L respectively. : :

* (e) The Parent Company made- operatmg advances for expenses mcurred by OKEP that amounted T
© -+ to P0.03 million during the second quarter of 2016. The Parent Company prov1des LR
_+'accounting, management, and other administrative furictions to QKEP. Outstandrng recelvable -
- fromt OKEP for operating advances amounted to 270.0 m11110n and £70.3 mllllon as of June '
©30, 2016 and December 31, 20 15 respectlvely

ST f'On December 22 2011 the BOD approved BHSI’s pian 1o’ decrease its authorrzed capltaI :
- i stock. InJanuary 2012, the Parent Company’ feceived from BHSI an amount of B100 million,” .~ -~ f
: thereby decréasing BHI and OKEP’s advances from the Parent Company by B59.7 millionand -~ i
-~ -'P40.3 million, respectively. These amounts are recorded as intercompany advances i inthe = oo
interim condensed consolidated statement of financial position. BHSI has filed with SECthe = @ -
amendrhents to its articles of i incorporation and by-laws to include the above decrease in _ o
- authorized ¢apital. . In 2014, BHI received additional advances amounting to £24.0 million =~
- from BHSI, thereby increasing the BHI’s advances from the Parent Comparny to- o '
. ?83 .7 million. As of June 30,2016, the apphcatron is pendmg approval from the SEC

o () Strarts Mansﬂe]d Property Marketrng (SMPM), an entrty under commeon control prov1des _' R
o :.consultancy, advrsory and support services to the'Parent Company and SMKL.: Consultancy '
* fees charged by SMPM to the Parent Company amcunted to 6.5 million’ durmg the seccnd
quarter of 2016.. Outstanding. payab]e to'SMPM as of June 30, 2016 amounted to
- P0.7 million. The basis of management fee is the time spent by SMPM personne] 1n renderm g
- services. There were no outstandmg payable to SMPM as of December 31 20 15




“© . 7. General and Administrative Expenses

(h) Keppel Land International lelted (KLIL), an entlty under common control, provxdes

. consultancy, advisory and support setvices to the Parent Company and SMKL: These servnces B s

-were provided by KLIL to the Parent Company only up to March 2015 while inthe . .
- succeeding months in 2015 and onwards, these services are already provided by SMPM. - s
- There were no outstanding consultancy fees payable to KLIL as of June 30, 2016 and
. December 31,2015, :

‘Moreover, during the second quarter of 2016, the KLIL made’ operating advances mcurred by 5

- Parent Company amounting to 02 million: Outstanding payable pertaining to the operating
* - advances included in the “Due to related parties” amounted to 0.2 million as of June 30,
'2016 : :

Ty ; (i). In 201 5, the Parent Company charged Keppel Land leited (KLL) for the amount pald on |
- behalf of KLL for legal fees amounting to £0.8 ml]hon pertaining to CTA ﬁhngi L
" redemiption of preferred shares.’ These advatices were: included in “Receivables” as'of

fDecember 31,2015 and were subsequentiy recIa551ﬁed to “Due from related partles” in 2016 : L

".::'These advances remain unpald as of June 30 2016

Compensatlon of Kex Management PersonneI of the Group S

' E ‘Compensation of key managenterit personnel of the Group consists of salaries and other.short-term g : | e
- employee benefits ‘amounted to P3.5- milllon and P3 9 m;lhon for ‘the six months ended June 30, _' e

2E | 2016 and 2015 respectwely

ThlS _ace_oun’t Eco'n'sists of: - e G o
G oo Six months ended 30 June Ty
2015

Sl na i S L : 2016 o
: f'Management consultancy fee (Note 6) EERLIET j. : 8,822,030 _,344,835_.53
“Salaries, wages and employee beneﬁts (Note 6)' S 5,541,615
: .'jProfessmnal fees I I e e 11,036,511 1,021,714
 Rental - o et easaos
L Transportatlon and travel A S R I - 492,837 "63()',:1_3'2
CwiiMembershipand dues T o T T 413,300 287,182
- .. .-Staff récreation and others - . RO e 294,121 81,457
© ' Taxes and licenses RO R RN ».L .7 ) R 198,576
.+ Utilities - ¢ T S S 208274 S
" “Postage, printing and advertlslng T e e 197,687 157568
" “Insurance o . 196,700 - 72,654
.. Repairs and maintenance . o 10029200 138233 0 L T
Depreciation (Note 5) R . S 49,341 - 74284 . L0
" Others : pe el 268,326 215453

P18 665 644_ Pl3 534,621

5481635

185,693



""8. Basic Loss per Share

Six months ended 30 Junef- - .-f:
i 2015

e T 2016 T
~Net loss (a) ; : SRR T R ._:_:'?10,723,362 ._.?3,470,995-_-'-
Werghted average numiber of common shares issuedand o - Gl
Outstandme (b) - Sl e 293 828 900 293 828 900“5_-_--
: fLosspershare (a/b) SN e ?0.036 ! ':': ?0;012'.: i

. The Group has no potentral shares that will have a drlutrve effect on Loss Per Shar o

9 Retlrement Benefits

_ T The Group has a ﬁJnded non-contrlbutory deﬁned beneﬁt retrrement plan, adm1mstered by BDO .
© " Unibank; Inc.-Trust and Investment Group (Trustee), coverrng 1ts regular employees The Group S
o = :lS under the KPPI Multr—employer Retlrement Plan s . s

S The Group s annual contrrbutlon to the plan consrsts prrnclpally of payments whlch _
- cutrent’ service cost for the year and the required funding relative to the guaranteed mrmmum
" benefits as applicable. “The' funds are administered by the Trustee under the Supervision of the_
- Board of Trustees” (BOT) of the plan which delegates the: rmplementatron of the investment pc :
to'the Trustee These funds are subject to the investment objectlves and gu:dehne estabhshed by .
" -the Trustee and rules and- regulatrons issued by Bangko Sentral ng Pilipinas ¢ covermg assets under o

' 'trust and ﬁduc1ary agreements The Trustee is respons1b1e for the mvestment strategy of the plan

: -The latest actuanal valuatlon date of the Group s retlrement plan is as of December 31 201 5 :'-._;f

_Republlc Act 7641 T?:e New Retrrement Law requ1res a provrslon for retlrement pay to qualrﬁed SRR
L -prrvate sector employees ifi the absence of any retlrement plan in the entity. The law: does not -
S requrre mlnrrnum fundmg of the plan o L

E The followmg tables surnrnanze the components of plan expense recogmzed in proﬁt or loss and [ S
- the finded status and amounts reeogmzed in the eonsolldated statements of ﬁnanclal posrtron for s

3 .the plan

Present valye of SR S R

- defined beniefit. . -":: > Fair value- {2 N _
S A S e . obligation® ofplanassets lrabrllty(asset) B
o AtJanuaryi . T mademe @ 644999 (298.215)
Bene Gt ciost i profit or loss L . A C

Current $ervice cost .-+ . '. SR _ﬁ 'j 228,115 IR < '
. _' Net interest éxpense (mcome) T T E0,608 T S (74,028) 0

IR Remeasivements in OtherComgrehensw T R TP Getin
_-j":'Income e T e e e
Actuarral loss onpianassets LRt A 39,508 25

Actuarlal fraii ofi defined beneﬁt _
obhgahondueto RO ) BT
" . :Finanéial assumpnon AR (i06 921) -

i (106,921)
SLnne il U Experience adjustments | U(249338) (249,338)
“ - Benefits paid - AT i (201 143) i 201,143 e
U Contributions™ " oo 7 e L (176,527 (176,527%)
ol At December 31 o p o o s UT PI 078 192 e (P1,654,883) 1o i (RET6, T8

S _-16--.




2014

Present value of : e
*. defined benefit - " Fair value - "Net pension
' : : . S .. obligation . .. of plan assets " Lability (assef) -
At]anua.ry 1 RN oo PR1,189,454 L(B1L518,071) o (R328,617)
. Beneftcosrmproftorloss : : B ST e
Current servicecost = - o 233,366 .- S E2333660 1
“Net interest expense (income) S 48,173 . (61,482) 0 ST (13,309) 7 ¢
Remeasurements in Other Comgrehenstv S e s PRIt T
~Income . : s : B e L A
: S Actuatial loss onplanassets : ST I i BTASS L 87455

Actuarlalgamondefnedbeneﬁt : ' Cen S ERRE T SR

- obligation due to: ;- Coonn e ol
" Financial assumption . - (118,465 D

N Expenenceadjustments AR RE (5 744) L :
<57 Coniributions - s LR LT

AL December: 31

; CLEasa901)
RIS 784 (#1 644,999)

_:The fa1r value of plan assets by each class as at the end of the reportmg perlod are: as:follow :

DecemherSl Decernber:3l' PR
' 2015 2014-: -

* Cash and cash equivalents G e P
= ‘Savings deposit - BDO LA e L Pegg
i .-'fi-Debtmstrument ' RN SR PRSI AP e SR I
© .. Government securities . . T T U T 0 ig62797 640068
- Equityinstrument ¢ L0 : el i R Entir B R
.~ “Investment in UITF L T D T --983 127 989,149 7 e L
" Receivable o Il et e
Lo dmteresttl oo 10362."3--'.' '
Llablllty . ' : T ST : v
. Trustfeepayable L s (I 997) - ! 213)
- ::'Fa:rvalueofplanassets' UL e Pl ,654,883 Pl 644 999

o

g Al] equlty and debt mstmments held have quoted pricés in active markets. ’I‘he plan assets have
: dlverse 1nvestments and do not have any eoncentratmn rlsk

The Crroup s net pensmn asset reﬂected m the 1nter1m condensed consolldated finan ial's atementsfﬁ-':_

" represents the Parent Company’s’ pensmn plan because the: 1mpact of BHSI and SMK sfgpensmn L i
. planis reﬂected as part of “Share on actuarial gain (10ss) of an associate and | a _}omt venture” The- o

- -Group 5 pens1on fund is admmlstered by BDO and bemg managed as one. N e

o The asset allocatxon of the plan is set arid reviewed from time to t1me by the BOT takmg into
e account the membeérship profile and- 11qu1d1ty requirements of the plan. This also cons1ders the
- expected beneﬁt cash flows to be matched w1th asset duratxon : Ll

: The present value of the pensmn obIIgatlon is determmed usmg actuanal valuatlons The actuanal :
' vaiuatlon mvolves makmg various assumptlons : — L




The prmcrpal assumptlons used i determlmng the pensron obhgatlon for the deﬁned beneﬁt plans [ s
_:_ are shown below R : Lo .

:r1~-: R R R eIt TS TR L2018 -
:Discount rate Lo D ST s D LY _'__.._5.17% RE et

i .Salaryrncreaserate TR e e LU B00%

j: ': Average remammg workmg Ilves of employees e 21 years ';; :

assumptlons were he]d constant

NIRRT S Increase (decrease)
R R TS S - Rates - ﬁ'_;_ 2015 2014
- Discountrates - . . o H08% 0 -(?43,025) (P119 621)
BRI SO SR L ' _-0596~,:' '_.77375 e _132308

Rates oS Increase (decrease)
R T e R i LRt SR 2015
. [ Salaryincreaserate’ . +1 0%': ¥172 777

R : S -1 0% (77720)

. 9267538'
(207217)

The Group expects to ccntrlbute PO-.I mzlhon to the pIan m 2016

undlscounted beneﬁt payments

Liess than: 10 years :
- More than'10 years to 515 years

*More than.15 years to20 years™ . - . o :
.f3hmmethan20yeam T R N e :'9123681 g

P165373175

The welghted average duratlon of the deﬁned benef t oblrgatlon is 21 years as'fc December 31 ; - S
2015 :

frof()therliéserves*r._L;--_,;;;g

* venture amountlng to B0.5 million’ as’ of June 30 2016 and December 31, 201 .
for the detalled drsclosures on retlrement beneﬁts S :




has vanous other financial assets and f nanclal hab111t1es such as trade recewables and payables
whlch arlse from its operatrons :

The main rrsks ar1smg from the Group $ financla] mstruments are credrt r1sk hquldlty rrsk and
_ forelgn currency risk. The Group’s BOD and Management review and agree on the pohcles for
: _managmg each of these rlsks as summarlzed beIow '

" Credit Risk : S T L : '
.. Credit risk arises when the counterparty to a ﬁnanclal asset of the Group is unable to fulﬁl! 1ts
** - obligation at the time the obligation becomes due. ‘Credit risk arises from the Group ’s
. assets, which comprise cash arid cash equivalents; recéivables, amounts due’ from related. partles
s refundabie deposits and AFS financial assets:  As of June 30;.2016 and December 31,2015, the

) carrying. values of the Group $ ﬁnancral mstruments represent max1mum exposure to credat r1sk at :
i :reportrng date ' : . : . : _

The gross max1mum exposure cred1t I‘lSk of the Group approx1mates its net m Xposur
- There were no amounts that are'set -off in accordance with the entities in PAS 32; ‘Financial -
: 3Instruments Presentanon There* were o amounts sub_|ect 1o an‘enforceable maste" nettlng
' .3arrangement or srmllar agreement as of June 30 2016 and December 31, 2015.

_ 'The Group transacts mostiy W1th related partres thus, there is rio requrrement for collateral There '
'i 'are no s1gn1ﬁcant concentrattons ot" cred1t nsk w1th1n the Group - SRS

iy .The Group s due. from related partles are approxrmately nmety-sn( percent (96%) and nety-four
B percent (94%) of total recervables as of June 30, 2016 and December 31, 201 5 respect:vely

The table below shows the credrt quahty of the Group s ﬁnancral assets as at June 30 2016 and
' 'December31 2015 :

:-'Jnne-'so','"zms L

. NeltherPastDuenorImpalred G ‘Past Due

i U but ot
nghGrade i LowGrade R Total'. i hmpaired

Fmanclal assets:: i g :
- Lot and Fockivables: I e
- Cash'and cash equwalents" : ?204,’492,705 -

R mo«s 492, 705' g

R
Receivables .- LU 1,548,008 11,548,096 2,666,664
= Due ﬂ'cm re]ated pames S 96,814,764 R - 96,814,764 =
- P302,855,565 ;. i‘—- CR3I02,855,565 . 1 #2,666,664
"‘Cask andcask equwm'ents axclua‘e pelg;cashﬁmd. o e R
o 'December 31 2015
Nelther Past Due nor Impan'ed i Past Due
e o . . but not
: : Hrgh Grade Low Grade Total' 1 Tmipaired
'Fmancra]assets o T i i B -
Loansandrecewables P s : : il R A
__Cash and cash equ]valents* '-P206,881,313 R -;F206,881,313 B B R206,881,313
" Receivables - .- 3997070 Tl 3007070 2666 664 : =
Duefromreiatedpames 1087240018 N ST 08724018 ey 108734018
- P319,602,401 R o R319 602,401 P2 666 664 i PR32 269,065 0

R Cash and cash equrvafems exc.'ude petty cash ﬁmd

3As of June 30 2016 and December 31 2015 the Group has no lmpalred ﬁnancw.i assets |

g ':':.:_ The Company § recelvable under past due but not 1mpa1red is 60 to 90 days past due Tl 1s pertams:'-;_ i




e to a recewab]e arising from an agreement of the’ Group wath a third party entered on October 24 e
201310 sell its fully depreciated investment propertles Jt was agreed by the Group and the debtor T
B that the remamrng unpald recelvabie is'to be collected in 20 1 6. . S

-The credrt quahty of the ﬁnanmal assets was determmed as foliows

Cash and cash equzvalents hrgh grade 1s based on the ature of t e:counterparty and the Gr
_:lntemal ratmg system S : S i

i .Nezther past due i zmpmred recezvable : hrgh grade pertains _o recervables '
. payments and. those ‘accounts wherein management has assessed that the reccverabrhty hlgh
‘Low'grade pertams 1o recelvables W1th defaultin: payments or those accounts- which: 1av '
probablhty of 1mpa1rment based on hlstoncal trend

T ngmdlg[ Rlsk : TR e I : : o i
- Liquidity risk i is the risk that the entxty w111 encounter dlfficulty in ralsmg funds to meet
S 'commitments associated with ﬁnanmal instruments: Prudent llquidlty tisk management 1mp11es
s mamtammg sufﬁclent cash and the avallabrlrty of fundmg s ;

'through the use of cash and short: term dep051ts “The Group also. momtors its risk 6 'shortage of
;funds through monthly evaluatlon of the pro;ected and actual cash ﬂow 1nformatlon

‘More thai ' :
3 months to More than
Jidivear : one year-_

On Demand :

-Fi manerai assets: ; :
“-Céish and cash equwa!ents

P199 087, s9s-';
.. 1,513 572

o5, 439,807_]1
2,696,188
6,814,764 .

: Due from related pames
-f..Refundable depcsns ol

1._-_11!104,950,#59 . siizoo.-eos,cn'o E

-othier current liabilities* - I F553 981' X ?1734»399 e
Dueto ‘related partles e 1124866343 100 SEREE) L=
. o ?125 420,324 0 Rl 734,399. iR 438,128
e *Accoums payable amz' other current frab:[!ttes exclude taxes payab!e i R

¥2,438,128

Dece ber 31 2015 : :
: -. Morethan
.3 months to
i year

Dessth o
e 3months :

_'More than'_
~one year 3

On Demand '

-~ "Cash'énid cash equrvalents
‘Recetvables " :
Due from reIated partles

inatcial habrlmes : i
: Aceounts payable and S

a42;7931"

24,000,000 '5:'
i ?!24 553,981 ¥4217 98!

F324.684




- Fo orergn Currency Risk S : R

. Currency risk is the risk that the va]ue of ﬁnanc1a1 xnstruments w111 ﬂuctuate due to changes i e

. foreign exchange rate: The Group s exposure to foreign currency arises from’ Us- dollar - _'
denominated bank account and SG:dollar denommated consultancy fees due to: SMPM and
rermbursab]e charges payable to KLIL

The Group s foreign currency denommated ﬁnancral asset pertams to cash in bank account R
. ‘amounting to ®0.1 million (US$1,233) as of June 30, 2016 and December 31,2015, In translatmg PR
the foreign ¢ currency denominated cash in bank account into Philippine Peso amounts_ the = .
' exchange rates used was P46. 76 and P46.82 to US$1 0 as of June 30,2016 and December 315
LT 2015 respectlvely

L ..The Group § forergn currency denomlnated ﬁnancral 11ab111ty pertams to due to related;partres
) ‘amounting to P0.9 million (SG$25 327) as of June 30, 2016, In t'r'anslatmg the foreig rrency
S .denoml_nated liability account into’ Phlllppme Peso amounts the exchange rates used was P34.31

©1 t6°SG$1.0as of June 30, 2016 There were no forergn currency denomlnated financxal lrablhty as v
OfDecember 81, 2015. SR o :

B The-Group manages its forergn currency exposure rzsk by matchmg, as far as possrble reccrpts S
7 vand payments in each individual currency. Forelgn currency 1s converted 1nto relevant domestlc s
-currency as and when the management deems necessary : - :

. i The fol[owmg table demonstrates the sensrtlvrty to a reasonably p0551ble change in the Phlhppme o
s Peso exchange rate wrth all other varrables he]d constant of the Group s income: before tax '

ik Bt There is no 1mpact on the Group s equlty other than those already affectmg the net mcome

June 30, 2016 i

ERE Effect on
Dol Change in i Income Before Tax
Currency . .“ . Variable ' Increase (decrease)’

“USD +2._3.6% T P1362
ek a3e)

(21,724)
21,724

+2 50%.

o sop
ST "-2 50%-'

302015+t

| -".--Chaﬁgegin

: . BEE Incoine'.Before Tax
Currency. L Variable_.:;_""-i Increase (decrease) -
USD T 4236% . PL361
SGD +2 50%':
fhtes s 0 | _250% o

. In 2016 and 2015 the Group used the average change in the quarterly closmg rates for'the year_1n3
i determlnmg the reasonable pOSSIb]e change in forergn exchange rates :




o . Camtal M gement : PPEPUS R F T ' i
- ! Thee primary ‘objective of the G‘roup s cap1tal management is s to ensure that 1t mai

_ strong EHEA

oy __credrt rating and healthy capital ratios in order to support its business and rnaxrrnrze;-shareholder o

o value. The Group manages its caprtal structure and makes adJustments to it, 1n Irght of changes m':'_;
i economrc condmons SR .

. The Group momtors cap1ta1 usrng percentage of debt to equity, whlch is total debt divided. by total o
:'equrty net'of treasury shares. “The Group’s pohcy is to maintain’ the percentage of debt’ to. equrty
" ratic below’ 100%. The Group includés, ‘within total debt accounts payable and other current
: IlablllthS and amounts due to re]ated partres L . :

':The Group $ Obj ectlve is’ to ensure 'that there are no known events that may’ trrgger :
i contmgent ﬁnanmal obltgatlon ‘that is. ‘material to the Group, mcludmg default or acceieratron of an

'; -obligation. The percentages of debt to equlty as of June 30 2016 and December 31 2015 are as'
follows -

SR S a6 sors

: 'Llablht[es L B R R ERSY _19130,754,176_: Pl31 296 024._'_':""_.'_' L
~Equity, o L R s 1-625“953 793 636677 155 .
Percentage of debt to equlty PRI Ty 8 04% '

_;The Group is not subj ect to any extemally 1mposed caprtal requ;rement

._The AFS ﬁnanclal assets pertammg to mvestment in preferred equl y"shares.' and unq
;shares are valued at cost less any 1mpa1rrnent m value because these club shares do n

L fair value Durmg the reporting’ perrod ended June 30,2016 and Decernber 31,2015, there were o S
.. notransfers between Level 1 and Level 2 farr va]ue measurements and no transfers mto and out of‘ E N
Level 3 farr vaIue e asurement S : :




212, Segnient Information _

e The Group has only one segment as 1t derlves 1ts revenues prrmarrly from mvestments and
: management consultancy services rendered to 1ts assoclates

i S1gn1ﬁcant 1nformat10n on the reportab]e segment is as follows

Unaudlted . . .-3Aud1ted'

I SR PR SRR i 30 Juné 2016 31 December 2015
.1 Operating assets RN o _._...121,756,707,9693 ~ PL767,973,179
. Operatingliabilities =~ 130250794 131000212
. j:.-fRevenue andincome . o ﬁ _' ""8'6'13652-' 9 18,608, 876
. Other income (charges) -~~~ Gl (63, 004) 4,333,665

: '{'General and ‘administrative expenses T ': 18,665 644" 36,335,83

: 14,061;32

:__Segmentnet Ioss - :__: 10723 362

-jAll revenues' are from domesnc entxtres 1ncorporated m the Ph111ppmes

- There are no'revenues derrved from-a'smgle external' customer above 10% of total revenue.

: There isno need to present reconcﬂlatmn smce the Group s operatlng assets operatmg.hablhtles
i revenue eost and expenses and segment proﬁt pertams to a smgle operatmg segment i




"jﬁa"IT'EM'z_'.i}f  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CO (DIT)
FER RESULTSOFOPERATIONS e |

;-‘FINANCIAL CONDITION

._."As at 30 ]UNE 2016 TO’I‘AL ASSETS amounted to Pl 756.7 mllllon lower by ?1 1 3 million: as'agamst ;
:_:PI 768 0 mllhon as'at 31 December 2015 The changes in account ba]ances durrng the pe od are:’

o CASH AND" CASH EQUIVALENTS declmed by P24 mllho a due 10’ the n
s .-operatlng act1v1t1es offset by collectlon of mtercompany advances

cas_h -.use_d “in

RECEIVABLES decreased by ?2 4 mtl!ron resuiting'ﬁ*om collectron

¢ ':DUE FROM RELATED PARTIES decreased by B119 million dus to P16:8 millio coIIectlon.
s '__from assoc1ates partrally offset by P4 9 mllllon advances o assoclates and Jorntrventure

= 6'-’;3_ INVESTMENTS IN ASSOCIATEs AND JOINT VENTURE 1ncreased by B5. 1 ‘million’ due to the iy
gt '-equrty in net earnings of assocrates and _]omt venture whlch amounted to PS 1 mrlhon durlng o
: i_._fﬁ the srx months ended 2016 RO - Rt :

RESULTS OF OPERATIONS

""-EQU{TY N NET EARNINGS OF ASSOCIATES AND JOINT VENTURE decreased by P2.7 million-
(s 8%) from P4.7 million’in 2015 to £1.9 mrlhon in’ 2016 “This account repres nts Group §.
- share'in the net mcome/loss of its associated companies.. Changes in share in'net earnings -
w from® perrod to period dre dependent upon ‘the results of ‘the operatrons of the. associated -
e compames The decreasé is due to net loss incurred by BHSI in 2016 as ‘compared  to net oo
_income ‘earnied ‘in 2015. This is due to lower sales resulting to overheads exceeding gross - oo
.. profit. On the other hand, SMKL showed a gradual increase’ in net income:resulting: from_ _'
L rhlgher occupancy rate durmg the second quarter as compared to the same perrod last year. :

oM MANAGEMENT CONSULTANCY AND FRANCHISE FEE inicreased by P02 il ...’1.':(19%) to-
- Pl.4'million in 2016 compared with P1.2 millioni in 2015 on.account of hlgher' evenue: of e
:.SMKL on whrch these revenues ‘are based A ¥ g

rnll.lron m
201 5 t'o'iill 2 mlIhon in 2016. ThlS is due to s1gmﬁcant mcreases in consuitancy fees and staff cost

_ GENERAL AND ADMINISTRATIVE EX ENSES 1ncreased by P4 8 mrlhon or 4% ﬁ'om 26

As a result Second Quarter 2016 operatlons posted a net loss of. ?7 8 mllllon an 'mcrease. of P’] 3;'_._..
:mrllron frorn ?0 5 mdhon net Ioss m the second quarter of 2015 ' o




. KEY PERFORMANCE INDICATORS

For The Quarter . 30Jume2016 . 30June2015 % Change
Ended .. (Unaudited) . (Unauditedy .

"f.’iRefl_ilthOn Assets f BIREEN R t0"44%) %) 1367%

30677% e _-1_:06';24%

| 311) _ember 2015 %

(Unaudlted) e : (Andlted)

es 51 SR B3.55
:._Value Per Share _ Lt

:%Workmg Caprtal S ok _:2'.'5.:”1 e ' :i. 1261
{_Ratlo R R T e

i A* Return On Assets - It mdlcates how effectlveiy the assets of the Group are- : e
pETi generatmg proﬁt Net loss after tax: for the second quarter of 2016 amounted 1o '7_8 million: e
- which increased by £7.3 million from R0.5 mrl]ron net foss for the same perrod of 2015: Th:s'-'_"' i

- -unfavorable increase is due to a sxgmﬁcant increase in general and admln:strat e expenses S et

B _combmed with'a drop in equlty in net eammgs of assoc1ates and a }omt venture gt

Second Ouarter 20!6 : Second Ouarter 01 5

e Net Loss Aﬂer Tax (a) P7 760 233

: ?510069

;Total AssetsAt Beglnnmg (b) Pl 767 973 179

Rctum i n Assets (afb)

(0 44%)

. Loss Per Share = It represents the equlvalent apportlonment of net loss to e b share of T
" common stock outstandmg For the second quarter of 2016 and 2015, loss per share amot

© to R0.026 and $0.002,- respectrvely ~This" unfavorable: performance isidue 'to hrgher net Ioss B
0 mcurred m the second quarter of 2016 as’ compared to the same perlod in’ 2015 SR

_ R - Second Ouarter 2016 Second Quarter 201
Net Loss Aﬂer Tax (a) : _ . = Z_ ?7 760 238_"-'- K 9510,069

| NumberofCommonStock®) 20388900
-__'15E'Lbs'fs_-l_’ér'Sharé_(afb);_-'-:""_Zf 3jr_ o026




C Operatmg Expense Ratio -__. t.measures operatmg expenses asa percentage of revenues The
S ':'-:Operatmg Expense Ratio- 1ncreased by 189% due o decrease revenue by 40% and 1ncrease B
- -".operatmg expenses by T4%. - : : ce :

Second Ouarter 2016 Second Ouarter.201 55-{_ -

Operatmg Expenses (a) ';.; , ﬁ: ::; ﬁ_ S 91 § 212 776 _ 'P6 447 975

' 'Revenues (b) __: 3":"2:':;.:' ' ._ P3 655 050:-'11_.5: :

Operatmg Expense Ratlo (a/b) 306 77%_ SN

Net Tanglble Asset Value Per Share It measures the equlvalent entrtlement of each share

- of common stock outstandmg in the tanglble assets; The tangible value per share. decrease by
S 1.13% compared to the previous year due to the decrease in retamed earmngs resultmg from'
g loss 1ncurred durlng the second quarter of 201 6

--_June 30 2016

P1625953793 ' 636,677,155

"j 'Less Preferred Stock ( 59 474 ,100)

_ '-(535,266,900)
GEp :-}_._?1 031,212,793

' APIC on Preferred Stock

T Net Tangible Assets Attrrbutable To
- Common Stock -~ .
. ‘Number of Common’ Stock net of
i Treasury shares (2,801 ,000) - PR N ER IR e v

Net Tang:ble Asset Valie Per Share S R P3.51

b "293 828 900

ins 30 2016i :

Current Assets (a) .:-P325 720 606; :

Current Lrablhtles (b) P13O 250 794?'

Worklng Capltal Ratlo (a/b)




FINANCIAL SOUNDNESS INDICATORS

i _.F:ijié_i:ici:_ail'_ZZRatio"s e

| LiquidityRatio | - Current assets overcurrent e 2s
BRI R llabxhtles '

i Debt to equlty - | Total liabiiitié_:s::c;Vgx:fthzii':'équiiy' -
ratlo A T e Y

- Total nssets

- Profitability Ratios

' For QuartersEnded j._;June 2016
Ll AR l'__'__Unaudlted

.ﬁ'Rétﬁ:l'fl..bn Assets Net Loss after tax over totai assets -f '_(0.44_%)
T T I ' atbegmmng : S

| Return on Equity | .Néf loss after _t_ax_ over tjq;al-eqﬁity | (04s%)

ke .:---.Loés'._pé_'r share - 1 ‘Net loss over number of common A 90;026'
RS SOTIERE B stock outstandmg : ' L




" TRENDS. EVENTS OR UNCERTAINTIES THAT HAVE HAD OR. 'THAT ARE"&-
- REASONABLY EXPECTED TO AFFECT REVENUES OR INCOMES e i

a) Asof30]une2016

o 'There are no known matenal oommltments for cap1ta1 expendxtures _
: : s, events or uncertamtles that have had " or th
expected to have a matenal' vorable or unfavorable 1mpact on net revenues
contmumg operatlons S -
B 5__There aré no’ mgmﬁcant elements of 1ncome ot loss that d1d not arise from the ompan s
ST contmumg operations. " Lo : i D
‘o There are no seasonal aspects that had a materlaE 1mpaet oni the results of operatlons of the i
o _Company

S . .b) There are rio events rior any default or acce]eratlon of an obhgatlon that w1ll tragger dxrect or 5y
L 3 contmgent f nanclal obhgatlon that 1s matenal to the Group : S

: ';__';There are no oﬂ' balance sheet transactmns arrangements obhgattons (mcludmg ontmgent o

"5"§supply and demand of real estate

ART I OTﬁEk’ jNFbM'TION*

: :There are no add1t10na1 materIaI mformatlon to be d:sclosed whlch were not prewous]y reported under
;-SEC foxm 17-C : : L




i SIGNAT.URES

sy 'Pursuant 1o the requlrements of the Securltles Regulatlon Code the issuer has duly cau d': thls report
S j_- to'be’ sxgned on 1ts behalf by the under51gned thereunto duly authorlzed.' - :

ssum’.;_ S

:‘.'_.-.-_Keppél Phizi_ﬁ;éi'r_;ésj Pr'c;pgr_ﬁe's, e, S

Signature .@é‘ﬁ!Titié -

Lee Foo Tuck .
' Pres:dent

Signature and Title:

: -'.AlmlraA Aﬁonuevo
F Treasurer i

L9 JuIy2016




f KEPPEL PHILD’PINES PROPERTIB, INC. AND SUBSID]ARIES )

- (Anlounlsmﬂ chﬁn)

' IAGING OF RECHVABL!S

As of 30 Jiné 2016

e Rmmbhs- :

v ‘I‘ype oFAccom Réceivable

Less A.lhmn:e far Doublﬁxl Accounts
Net Trade Rec:wable i

Less A!bwame R)r Doubtﬁ:! Aocomts

Net Non-Trade Recewables

C T Month

N B - Past due account.
3 -5 Years {0

LB

_ & Ttemis'in Litig, ¥

N4723

3o

3468 |

38336

371,385

3,666,664

144,247

334,168

3,038,009

4,214,760

144,247 |-

344,168

3,038,009

4,214,760

-‘Receivables

Type ofReuewab]e

Natire / Déscription _

: A Trade Receivables -

Collection Status : -

o B Non-'l'mde Reoe:vab]es

SAocrwdmrestrecmble :

StaFloas and telephoie chacpes pagabls in 1 year .
Irstalimient collection’on the sale ofnmlment property o
Interest on short térmi plaoement : o

Regularly scttled ﬂmugh deducmn ﬁom pa)'roll. :
Colle¢tibi within the Vear:

Collectible the folloving frionth -




KEPPEL PHILIPPINES PROPERTIES INC

SUBSIDIARIES AND ASSOCIATES
_As of 30 Jurie 2016 N B

KEPPEL PHiL!PPINES
- PROPERTIES, INC..
(KPPE)

0 RS D ST e 'O'PCNREALTY&;DEVT
1 BUENAHOMESINC. [ . | CSRI iNVESTMENT coonnal T coRppL i

BHY _ CORP.CSR) . | . |- (oRog) S

OPON VENTURES, ING.
ST owy

. :BUENA'HOMES . N S OPON-KE PROPERTIES:_'
(SANDOVAL) INC.“|¢ R D L T TTTING,

“{BHSI) R : o L (OKEP)..”:_

SM-KEPPEL LAND, INC.: | | Lo
(SMKL) -+ i —

C L Sebsidiades oo . Percontage of Ownership - © - Nature of Busiiéss
-~ Buena Hornes, Inc. (BHI) o MR LRR e 0% -l TR Investment holding £
'-CSRI Investment Corporahon (CSRI) St 008 T investment holding

Natura of. B:ﬁ'él'néés i
Property holding:and
Property ho]dlng an

i Nesoeiates il 6 of Owiie
“Buena’ Homes (Sandoval) lnc (BHSI) i ol A%
-~ Op6n Redlty and Development Corp (ORDC) ol 40%
* - Opon-KE! Properties, Inc. (OKEP) - S 40% _ :
7 SM-Keppel Land; Inc. (SMKL) - T A% b T " Property holding and developmentf :
: -Opon Ventures Tne(ovl - - Sl 40% 00 o Sl Property hoidang and deve1opment-' RN




