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PARTI - FINANCIAL INFORMATION

Item 1. Financial Statements

Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Financial Position

AsatJune 30,2021

(With comparative figures asat December 31, 2020)
(All amounts in Philippine Peso)

June 30, December 31,
Notes 2021 2020
(Unaudited) (Audited)
ASSETS
Current assets
Cash and cash equivalents 89,917,463 101,296,379
Receivables 4,173,397 1,293,030
Due from related parties 6 51,662,388 52,389,751
Prepayments and other current assets 27,543,918 26,484,289
Total current assets 173,297,166 181,463,449
Non-current assets
Financial assets at fair value through other
comprehensive income 2 79,512,230 79,512,230
Investments in associates and a joint venture 3 2,214,996,509 2,202,189,380
Property and equipment, net 4 4,422,261 6,808,521
Right-of-use asset, net 5 4,069,294 6,510,871
Refundable deposits 5 1,469,274 1,513,812
Retirement benefits asset 274,459 274,459
Deferred income tax assets, net 741,205 753,352

Total non-current assets

2,305,485,232

2,297,562,625

Total assets

2,478,782,398

2,479,026,074

LIABILITIES AND EQUITY

Current liabilities

Accounts payable and other current liabilities 16,757,705 16,144,926
Due to related parties 6 60,297,225 55,252,351
Lease liability, current portion 5 3,219,685 5,308,133
Income tax payable - 77,998
Total current liabilities 80,274,615 76,783,408
Non-current liability
Lease liability, net of current portion 5 - 468,943
Total liabilities 80,274,615 77,252,351
Equity
Share capital 356,104,000 356,104,000
Share premium 602,885,517 602,885,517
Treasury shares (2,667,645) (2,667,645)
Other reserves 9 405,249 405,249
Retained earnings 1,441,780,662 1,445,046,602
Total equity 2,398,507,783 2,401,773,723

Total liabilities and equity

2,478,782,398

2,479,026,074

The notesfrom pages 5to 23 are an integral part of these interim consolidated financial statements.
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Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Comprehensive Income
Foreach ofthe six months ended June 30
(All amounts in Philippine Peso)

Quarters Ended Six Months Period Ended
Notes June 30, June 30,
2021 2020 2021 2020
(Unaudited) (Unaudited)

Gross revenue (loss)
Management consultancy and franchise

fees 6 4,319,400 2,080,397 9,972,061 7,720,239
Interest income 79,533 432,010 157,452 1,129,293
Share in results of associated companies 3 418,024 (66,410,256) 12,807,129 (78,362,411)
Gross revenue (loss), net 4,816,957 (63,897,849) 22,936,642 (69,512,879)
General and administrative expenses 7 (15,812,312) (12,986,348) (26,969,426) (29,844,248)
Otherincome, net 615,878 493,049 1,478,673 3,741,095
Loss beforeincome tax (10,379,477) (76,391,148) (2,554,111) (95,616,032)
Income tax expense (347,943) (68,829) (711,829) (1,525,870)
Net loss for the period (10,727,420) (76,459,977)  (3,265,940) (97,141,902)
Other comprehensive income - - - -
Total comprehensive loss for the period (10,727,420) (76,459,977)  (3,265,940) (97,141,902)
Basic and diluted loss per share 8 (0.04) (0.26) (0.01) (0.33)

The notesfrom pages5to 23 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Changes in Equity
Foreach ofthe six months ended June 30
(All amounts in Philippine Peso)

Share capital Share Treasury Other reserves Retained
Common Preferred premium shares (Note 9) earnings Total equity
Balances at January 1, 2021 (Audited) 296,629,900 59,474,100 602,885,517 (2,667,645) 405,249  1,445,046,602 2,401,773,723
Total comprehensive loss for the period - - - - - (3,265,940) (3,265,940)
Balances at June 30, 2021 (Unaudited) 296,629,900 59,474,100 602,885,517 (2,667,645) 405,249 1,441,780,662 2,398,507,783
Balances atJanuary 1, 2020 (Audited) 296,629,900 59,474,100 602,885,517 (2,667,645) 498,168 1,532,578,803  2,489,398,843
Total comprehensive loss for the period - - - - - (97,141,902) (97,141,902)
Balances at June 30, 2020 (Unaudited) 296,629,900 59,474,100 602,885,517 (2,667,645) 498,168 1,435,436,901 2,392,256,941

The noteson pages 5to 23 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Cash Flows
Foreach of the six months ended June 30
(All amounts in Philippine Peso)

2021 2020
Notes (Unaudited) (Unaudited)
Cash flows from operating activities
Loss before income tax (2,554,111) (95,616,032)
Adjustments for:
Share in results of associated companies 3 (12,807,129) 78,362,411
Depreciation and amortization expense 4,5,7 4,863,460 4,978,806
Unrealised foreign exchange loss - 18,450
Gain on reversal of liabilities (293,184) (2,381,184)
Interest expense on lease liability 5 184,644 311,295
Interest income (157,452) (1,129,293)
Operating loss before working capital changes (10,763,772) (15,455,547)
Decrease (increase) in:
Receivables (2,880,367) 740,332
Due from related parties 727,363 (2,183,872)
Prepayments and other current assets (1,818,953) (984,912)
Refundable deposits 44,538 -
Increase (decrease) in:
Accounts payable and other current liabilities 905,963 (4,061,365)
Due to related parties 5,026,518 (10,733,662)
Net cash used in operations (8,758,710) (32,679,026)
Interest income received 157,452 1,267,242
Income taxes paid - (996,794)
Net cash used in operating activities (8,601,258) (32,408,578)
Cash flows from investing activities
Acquisition of property and equipment 4 (35,623) -
Net cash used in investing activities (35,623) -
Cash flows from financing activities
Payments for the principal portion of lease liability 5 (2,557,391) (2,300,161)
Payments for the interest portion of lease liability S (184,644) (311,295)
Net cash used in financing activities (2,742,035) (2,611,456)
Net decrease in cash and cash equivalents (11,378,916) (35,020,034)
Cash and cash equivalents at January 1 101,296,379 158,601,955
Cash and cash equivalents at June 30 89,917,463 123,581,921

The noteson pages5to 23 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Notes to Interim Consolidated Financial Statements
As at and for the six monthsended June 30, 2021
(With comparative figures asat December 31, 2020 and for the sixmonthsended June 30, 2020)

(In the Notes, allamounts are shown in Philippine Peso, unless otherwise indicated)

Note 1 - Corporate information

Keppel Philippines Properties, Inc. (KPPI or the “Parent Company”) was incorporated in the Philippines
and registered with the Philippine Securities and Exchange Commission (SEC) on February 7, 1918
primarilytoinvestoracquireinterestin, purchase, own orhold, directly orindirectly, shares of stocksand
to undertake in property development activities through its associates and joint venture. The Parent
Company’s corporate life was extended for another fifty (50) years starting February 7, 1968. On
May 5, 2017, the Parent Company’s corporate life was further extended for another fifty (50) years from
February6, 2018.

The Parent Company is listed in the Philippine Stock Exchange (PSE) through an initial public offering
(IPO) in 1989. There was no follow-on offering after the IPO. Itsimmediate parent company is Keppel
Land Limited (KLL) and the ultimate Parent Company is Keppel Corporation Limited (KCL), both
incorporatedin Singapore. KCL is listed in the Singapore Exchange (SGX).

As at June 30, 2021 and December 31, 2020, the top five shareholders of the Parent Company are the
following:

Shareholders Percentage of ownership
KLL 50%
Kepwealth, Inc. 17%
KCL 12%
Molten Pte Ltd 7%
Public* 14%

*8% direct ownership and 6% through PCD Nominee Corporation

The Parent Companyholds investments in associates andjoint venture involved in property development
and holding ofinvestment properties (Note 3) and renders management consultancyservices to its joint
venture (Note 6).

As at June 30, 2021 and December 31, 2020, the Parent Company’s subsidiaries, associatesand joint
venture, which wereall incorporatedin the Philippines are as follows:

Effective
Percentage  ownership
of ownership interest Nature of business
Subsidiaries
CSRI Investment Corporation (CSRI) 100 100 Investmentholding
Buena Homes, Inc. (BHI) 100 100 Investmentholding
Associates
Opon Realty and Development
Corporation (ORDC) 40 40 Investmentholding
Opon Ventures, Inc. (OVI) 40 64 Investmentholding
Opon-KE Properties, Inc. (OKEP) 40 78 Investmentholding
Jointventure
SM Keppel Land, Inc. (SMKL) 40 48 Lease ofmall and office spaces, cinema

ticketsales and carpark operation

The Group’s principal office address is 18t Floor, Units 1802B-1803, The Podium West Tower, 12 ADB
Avenue, Ortigas Center, Mandaluyong City.



Note 2 - Financial assets atfair value through other comprehensiveincome

Financial assets at fair value through other comprehensive income (FVOCI) as at June 30, 2021 and
December 31, 2020 are presented below.

Amount

Preferred equity securities (a) 79,287,230
Club shares (b) 225,000
79,512,230

(a) Preferred equity securities

Preferred equity securities pertain to investmentsin redeemable preferred shares of OVIand OKEP which
were acquired in 2012 at ten pesos (P10) per share. These investments are classified as financial assets at
FVOCI as the characteristics of the investments do not give the Group significant influence over OVI and
OKEP (Note 3). Theseinvestmentsare carried at costlessimpairment astheydo nothave a quoted market
price in an active market and their fair values cannotbe reliably measured.

The features and conditions of the redeemable preferred shares are as follows:

Non-voting, except for the cases provided for under Section 6, Paragraph 6 of the Corporation Code of
the Philippines.

Entitled to preference in the distribution of dividends. After payment of such preferred dividends, the
holdersof such preferred shares shall be entitled toparticipate proratawith holders of common shares
in the remaining profits.

Redeemable at the option ofthe issuer, in full orin part, within a period of ten (10) years from date of
issuance,at a pricetobe determined by the Board of Directors (BOD).

If not redeemed within the period of ten (10) years, the holder shallhave the option to:

(a) Convert the preferred sharesto participating preferred shares;or
(b) Hold theredeemable preferred sharesforanother five (5) years, after which the holder can choose

to convert to either common shares or participating preferred shares.

(b) Clubshares

The original cost in investment in the Club Filipino Inc. de Cebu shares amounted to P225,000 as at
June 30, 2021 and December 31, 2020. No movement in the fairvalue gains on financial assets at FVOCI
was recognized by the Parent Company for the sixmonthsended June 30, 2021 and 2020.

Note 3 - Investments in associates and a joint venture

Details of investments in associates and joint venture are as follows:

June 30, June 30, 31 December,
2021 2020 2020

Cost
At January 1 and at periodfyear end 653,989,443 653,989,443 653,989,443

Accumulated share in results of associated
companies presented in profit or loss
At January 1
Share in results of associated companies

1,548,338,406
12,807,129

1,598,370,306
(78,362,411)

1,598,370,306
(50,031,900)

At period/year end 1,561,145,535 1,520,007,895 1,548,338,406
Presented in other comprehensive income
At January 1 (138,469) 51,511 51,511
Share in other comprehensive loss - - (189,980)
At period/year end (138,469) 51,511 (138,469)

2,214,996,509

2,174,048,849

2,202,189,380
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The carrying values of the Group’s investmentsin associates and joint venture and the related percentages
of ownership are shownbelow:

Percentage of ownership Carrying amount
June 30, December 31, June 30, December 31,
2021 2020 2021 2020
Associates (a)

OKEP (i) 40% 40% 167,726,796 166,657,663
QVI (i) 40% 40% 68,798,819 68,236,003
ORDOC (jii) 40% 40% 42,645,558 42,347,771

Joint venture (b)
SMKL (i) 40% 40% 1,935,825,336 1,924,947,943

2,214,996,509 2,202,189,380

The associates and joint venture were accounted for using the equity method. There were no dividends
received from the associates andjoint venture forthe period ended June 30, 2021 and in year 2020. As at
June 30, 2021 and December 31, 2020, there were no quoted prices for these investments.

The associates and joint venture were all incorporated and have their principal place of business in the
Philippines.

(a) Associates
(1) OKEP

OKEP is 40%-owned by the Parent Company and 60%-owned by OVI. The Group has determined that it
does not have controlover OKEPin its operating and financing policies and capital decisions.

(i) OVI

OVIis 40%-owned by the Parent Company and 60%-owned by ORDC. The Group has determined that it
does not have controlover OVIinitsoperatingand financing policiesand capital decisions.

(iii)) ORDC

ORDC is 40%-owned by the Parent Company and 60%-owned by Keppel Philippines Marine Retirement
Fund (KPMRF). Majority of the BOD members of ORDC represent KPMRF who are independent of the
Parent Companyand actin theinterestof KPMREF. As such, the Group hasdetermined that it does not have
control over ORDC.

The primarypurpose of OKEP, OVIand ORDCis to acquire by purchase, lease, and to own, use, improve,
develop, subdivide, sell, mortgage, exchange, lease, develop and hold for investment or otherwise, real
estateofall kinds.

(b) Joint Venture
(1) SMKL

SMKL’s primary business activity is to operate and maintain office and shopping center spaces for rent,
carpark operations and cinema ticket sales. SMKLis involved in a mixed -use development comprising of
retail spaces in “The Podium Mall” and office spacesin “The Podium West Tower” that is located in Ortigas
Center, Mandaluyong City.



Note 4 - Property and equipment, net

Details of property and equipment are as follows:

Office Furniture Leasehold
Notes equipment and fixtures Improvements Total

Cost

At January 1, 2020 3,691,609 1,470,618 11,542,143 16,704,370

Additions 515,215 - - 515,215

At December 31, 2020 4,206,824 1,470,618 11,542,143 17,219,585

Additions 35,623 - - 35,623

At June 30, 2021 4,242,447 1,470,618 11,542,143 17,255,208
Accumulated depreciation

At January 1, 2020 2,485,555 461,334 2,564,921 5,511,810

Depreciation 613,570 438,303 3,847,381 4,899,254

At December 31, 2020 3,099,125 899,637 6,412,302 10,411,064

Depreciation 7 284,077 214,116 1,923,690 2,421,883

At June 30, 2021 3,383,202 1,113,753 8,335,992 12,832,947
Net carrying amount

At December 31, 2020 1,107,699 570,981 5,129,841 6,808,521

At June 30, 2021 859,245 356,865 3,206,151 4,422,261

The cost of fully depreciated property and equipment still used in operations amounted to P1.8 million as
at June 30, 2021 and December 31, 2020.

Note 5 - Right-of-use asset, net and leaseliability

The Group hasthefollowingoperatinglease contracts:

(a) Long-termlease agreements
(i) Office space

The Parent Company entered into an operating lease agreement for its office space located in The
Podium West Tower. Thelease term coversa period of three years from May 15,2019 to May 14, 2022
and is renewable subject to the terms and conditions to be mutually agreed upon by both parties. The
monthly base rental will be subject to an increase of five percent (5%) per annum on the first annual
anniversary of the commencement date and every annual anniversary thereof.

The contract forthe office space containsbothlease and non-lease components. The Parent Company
allocatesthe consideration inthe contract tothe lease and non-lease componentsbased on their relative
stand-alone prices.

(ii) Parkingspace

The Parent Company entered into an operating lease agreement for its parking space located in The
Podium West Tower. The lease termis from January 1, 2020 to May 14, 2022 and is renewabl e subject
to the terms and conditions to be mutually agreed upon by both parties. The monthly base rental will
be subject to an increase of five percent (5%) per annum on the first annual anniversary of the
commencement date and every annual anniversary thereof.

Total rent expense for the parking space charged to operations amounted to P48,038 and nil for the
period ended June 30, 2021 and 2020, respectively. This rent expense is presented as part of “Rental”
in the “Generaland administrative expenses” (Note 7).

(b) Short-termlease agreements

The Parent Company also entered into operatinglease agreements forits officers’ housing. Total rent
expense chargedto operations, that is presented as part of “Salaries, wages and employee benefits” in
the “General and administrative expenses” (Note 7),amounted to P1.5 million and P1.9 million for the
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period ended June 30, 2021 and 2020, respectively.

Theselease agreements were considered asshort-term andlow value lease under PFRS 16, “Leases” as
the leaseterm is lessthan12 months.

Security deposits and advance rentals for long-term and short-term leases are presented in the
statements of financial position as follows:

June 30, December 31,

2021 2020

Prepayments and other current assets 276,117 669,474
Refundable deposits 1,469,274 1,513,812
1,745,391 2,183,286

The lease terms are negotiated either on a collective or individual basis and contain a wide range of different
termsand conditions. The lease agreements donotimpose any covenants other than the security interestsin
the leased assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

The carryingamount of the right-of-use asset are asfollow:

Note Amount

Cost

At June 30, 2021 and December 31, 2020 14,649,459
Accumulated amortization

At January 1, 2020 3,191,597

Amortization 4,946,991

At December 31, 2020 8,138,588

Amortization 7 2,441,577

At June 30, 2021 10,580,165
Net carrying amount

At December 31, 2020 6,510,871

At June 30, 2021 4,069,294

There were no additions to the right-of-use asset for the period ended June 30, 2021 and
December 31, 2020.

The following are the amounts recognized in the interim consolidated statements of comprehensive
income.

June 30, June 30,
2021 2020
Amortization of right-of-use assets (included in
general and administrative expenses) 7 2,441,577 2,505,415
Interest expense on lease liability (included in
otherincome, net) 184,644 311,295
2,626,221 2,816,710

Movements in theleaseliability are as follows:

June 30, December 31,

2021 2020

Lease liability
At January 1 5,777,076 10,493,736
Principal payments (2,557,391) (4,716,660)
Interest payments (184,644) (591,874)
Interest expense 184,644 591,874
At period/year end 3,219,685 5,777,076




June 30, December 31,

2021 2020

Lease liability
Current 3,219,685 5,308,133
Non-current - 468,943
3,219,685 5,777,076

Discount rate

The lease payments for office space are discounted using the Parent Company’s incremental borrowingrate,
beingtheratethat the Parent Company would have to payto borrowthe fundsnecessary to obtain an asset
of similar value to the right-of-use assetin a similar economicenvironment with similar terms, security and
conditionsis at 7.8% forthe period ended June 30, 2021 and December 31, 2020.

Extensionand termination options

The extension and termination options are not included in the lease term of office space and officers’
housing. These options are exercisable only upon mutual agreement of the Parent Company and the lessor.

Note 6 - Related party disclosures

In the normal course of business, the Group transacts with companies which are considered related parties
under PAS 24, Related Party Disclosures. The significant related party transactions for the six months

ended June 30 and outstanding balances as at June 30, 2021 and December 31, 2020 are as follows:

2021 2020
Transaction Outstanding Transaction  Outstanding
amount receivable amount receivable
Related party (6 months) (payable) (6 months) (payable) Terms and conditions
Due from related parties:
Operating advances (a)
Immediate Parent Company
KLL (99,600) - Non-interest-bearing,
unsecured, 30-60 days,
collectible in cash
Associates
OKEP 53,102 45,002,619 158,067 44,949,517 Non-interest-bearing,
oV 61,753 2,684,205 256,502 2,622,452 unsecured, collectible in
ORDC 39,851 185,777 (775,903) 145,926 cash upondemand
Joint venture
SMKL (882,069) 3,789,787 1,734,895 4,671,856 Non-interest-bearing,
unsecured, 30to 60
days, collectible in cash
51,662,388 52,389,751
Receivables
Joint venture
SMKL
Management fee (b) 7,122,901 3,143,539 5,514,456 800,744 Non-interest-bearing,
Franchise fee (b) 2,849,160 882,348 2,205,783 320,298 unsecured, 30to 60
days, collectible in cash
4,025,887 1,121,042
Due to related parties:
Advances (c)
Associates
OKEP - (40,298,507) (40,298,507) Non-interest-bearing,
unsecured, payablein
cash upon demand
Operating advances (d)
Entities under common
control
KL(RI) - (79,908) - (79,908) Non-interest-bearing,
KL(IM) - - - (122,655) unsecured, 30to 60
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2021 2020
Transaction Outstanding Transaction  Outstanding

amount receivable amount receivable
Related party (6 months) (payable) (6 months) (payable) Terms and conditions
Management fee (e)
Entities under common
control
SMPM 5,167,529 (19,918,810) 215,129 (14,751,281) Non-interest-bearing,

unsecured, 30to 60
days, payable in cash

(60,297,225) (55,252,351)

Lease liability (f)
Joint Venture
SMKL 2,742,035 (3,219,685) 2,611,456 (5,777,076) Non-interest-bearing,
unsecured, 30 to 60
days, payable in cash

(3,219,685) (5,777,076)

(a) Theseoperatingadvances represents expensesincurred in the normal operations that were paid by the

Parent Company on behalf ofthe Group’sassociates and joint ventures. These are recharged at cost.

(b) The Parent Company provides management, advisory and consultancy servicesto SMKL. The amount

()

of management fee charged by the Parent Company to SMKLamounted toP7.1 million and P5.5million
for the period ended June 30, 2021 and 2020, respectively. The amount of franchise fee charged
amounted to P2.8 millionand P2.2 million for the period ended June 30,2021 and 2020, respectively.
Management fee is charged at 2.5% of annual net revenues of SMKL while franchise fee is charged at
1.0% of net revenues of SMKL. Outstanding due from SMKL for management and franchise fees
amounted to P4.0 million and P1.1million as atJune 30, 2021 and December 31, 2020, respectively.

On December 22, 2011, the BOD of Buena Homes (Sandoval), Inc. (BHSI) approved BHSI’s plan to
decreaseits authorized share capital. Inrelation tothisand pending the SEC’s approval of such plan,
BHSI made partial advance returns of the investments to its shareholders which include BHI and
OKEP. The initial partial returns of investments of BHI and OKEP amounting to P59.7 million and
P40.3 million, respectively, were remitted to the Parent Companyin 2012 instead of BHI and OKEP as
form of advances from the two entitiesresultingto liabilitiesto BHI and OKEP.

(d) Keppel Land (Regional Investments) Pte. Ltd. (KL(RI)) and Keppel Land International (Management)

(e

®

Pte. Ltd. (KL(IM)), entities under common control, provide support services to the Group. Operating
advances forthe expenses incurred by the Group from these entitiesare recharged at cost.

Straits Mansfield Property Marketing Pte, Ltd. (SMPM), an entity under common control, provides
consultancy, advisory and support services to the Parent Company and SMKL. Consultancy fees
chargedby SMPM, whichis based on the time spent by SMPM personnel in rendering services to the
Parent Company, amounted to P5.2 million and Po.2 million forthe period ended June 30, 2021 and
2020. Outstanding payables to SMPM related to the consultancy fees amounted to P19.9 million and
P14.8 million asat June 30, 2021 and December 31, 2020.

In 2019, the Parent Company entered intoan operatinglease agreement with SMKL for its office space
located in The Podium West Tower. Thelease term coversa period of three years from May 15, 2019 to
May 14, 2022 and is renewable subject to terms and conditions to be mutually agreed upon by both
parties. Total paymentsrelatedto this lease agreement amounted to P2.7 million and P2.6 million for
the period ended June 30, 2021 and 2020, respectively.

Transactions related to key management personnel of the Group forthe six months ended June 30 are as

follows:
2021 2020
Salaries and other short-term employee benefits 8,578,858 15,006,786
Bonuses and allowances 2,212,340 2,998,727
10,791,198 18,005,513

There were neither stock options nor otherlong-term benefits given to key management personnel for the
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period ended June 30, 2021 and 2020. Outstanding balances with key management personnel as at

June 30, 2021 and December 31, 2020.

Details of related party transactions for the six months ended June 30 and outstanding balances as at
June 30, 2021 and December 31, 2020 that were eliminated during consolidation are as follows:

2021 2020
Transaction Transaction
amount Outstanding amount Outstanding
Subsidiary (6 months) balance (6 months) balance Terms and conditions
Due from subsidiaries
BHI 71,754 301,151 80,095 229,397 Non-interest-bearing, unsecured,
CSRI 48,139 224,161 150,811 176,022 collectible in cash upon demand
525,312 405,419

Due to a subsidiary

BHI (59,701,493)

(59,701,493)

Non-interest-bearing, unsecured,
payable in cash upon demand

Note 7 - General and administrative expenses

General and administrative expenses for the six months ended June 30 are as follows:

Notes 2021 2020
Salaries, wages and employee benefits 13,300,177 20,631,280
Management consultancy fees 6 5,167,529 215,129
Depreciation and amortization 4,5 4,863,460 4,978,806
Professional fees 1,146,800 1,084,447
Membership and dues 592,486 599,486
Insurance 342,914 329,499
Utilities 338,412 408,186
Taxes and licenses 310,040 90,711
Rental 208,752 192,604
Postage, printing and advertising 143,996 31,350
Transportation and travel 68,905 169,673
Office supplies 43,505 32,667
Repairs and maintenance 38,510 222,842
Bank and other charges 18,491 52,791
Others 385,449 804,777
26,969,426 29,844,248
Otherexpenses consist of storage costs, photocopy charges and notarial fees, among others.
Note 8 - Loss pershare
Loss pershare forthe six months ended June 30 are asfollows:
2021 2020
Net loss (3,265,940) (97,141,902)
Divided by: Weighted average number of common shares
issued and outstanding 293,828,900 293,828,900
Basic and diluted loss per share (0.01) (0.33)

The Group hasno potential shares that will have a dilutive effect on losspershare.
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The weighted average number of shares outstanding as atJune 30, 2021 and 2020 is computed as follows:

Issued shares 296,629,900
Treasury shares (2,801,000)
Weighted average number of shares outstanding 293,828,900

Note 9 - Other reserves

Otherreserves pertainto items of other comprehensive income that will not be reclassified to profit or loss.
Theseinclude actuarial gain on defined benefit plan, net of tax, amounting toPo.5million and Po.4 million
asatJune 30, 2021 and 2020, respectively, and share in actuarial gain (loss) of a joint venture amounting
toaloss of Po.1 millionand a gainof Po.1 millionas at June 30, 2021 and 2020, respectively.

Note 10 - Segment information

The Group hasonly one segment asit derives its revenues primarily from management consultancy services
renderedtoits associates.

Significantinformation on the reportable segment as at June 30, 2021 and December 31,2020, and for the
period ended June 30, 2021 and 2020 are as follows:

2021 2020
As at June 30, 2021 and December 31, 2020
Operating assets 2,478,782,398 2,479,026,074
Operating liabilities 80,274,615 77,252,351
For the six months ended June 30
Gross revenue (loss), net 22,936,642 (69,512,879)
Other income, net 1,478,673 3,741,095
General and administrative expenses (26,969,426) (29,844,248)
Seament net loss (3,265,940) (97,141,902)

All revenues are from domestic entities incorporated in the Philippines, hence, the Group did not present
geographical information required by PFRS 8, Operating Segments.

There are no revenues derived from a single external customer above 10% of total revenue.

There is no need to present reconciliation since the Group’s operating assets, operatingliabilities, revenue,
otherincome (expense), expensesand segment netloss pertains to a single operating segment.

Note 11 - Financial risk and capital management

11.1  Financial risk management

The Group’sprincipal financial assets and financial liabilities comprise cash and cash equivalents, financial
assets at FVOCI, due to and from related parties and refundable deposits. The Group has various other
financial assets and financial liabilities such as receivables, accounts payable and other current liabilities
and leaseliability, which arise from its operations.

_13_



The main risks arising from the Group’s financial instruments are market risk (mainly foreign currency
risk), credit risk, and liquidity risk. The Group’s BOD and management review and agree on the policies
for managing each of theserisks as summarized below:

(a) Foreign currencyrisk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. The Group’s exposure to foreign currency arises from consultancy fees due to SMPM and
payablesto KL(RI)and KLI(M) as at June 30, 2021 and December 31, 2020.

The Group’s foreign currency-denominated monetary liabilities in Singaporean dollars (SGD) are as
follows:

June 30, December 31,

2021 2020
Due to related parties (551,081) (415,698)
Exchange rates 36.29 36.20
PHP equivalent (19,998,729) (15,048,268)

The Group manages its foreign currency exposure risk by matching receipts and payments in each
individual currency. Foreign currency is converted into relevant domestic currency as and when the
management deems necessary.

The following table demonstrates the sensitivity to a reasonably possible change in the Philippine Peso
exchangerate, withall other variablesheld constant, ofthe Group’s income before tax. There is no impact
on the Group’sequity otherthanthose already affecting the net income.

Effect on
Changein income before tax
Currency variable increase (decrease)

June 30, 2021 SGD +0.25% 49,997
-0.25% (49,997)

December 31, 2020 SGD +3.36% 505,622
-3.36% (505,622)

In June 30, 2021 and December 31,2020, the Group used the average change in the quarterly closing rates
in determiningthe reasonable possible change in foreign exchange rates.

(b) Creditrisk

Credit risk arises when the counterpartyto a financial asset of the Group is unable to fulfill its obligation at
the timetheobligation becomes due. Credit risk arises from the Group’s financial assets, which comprise
cash and cash equivalents, receivables, due from related parties and refundable deposits. As at June 30,
2021 and December 31, 2020, the carrying values of the Group’s financial instruments re present maximum
exposureto creditrisk at reporting d ate.

There are no financial assets and liabilities that are offset and reported as net amount in the interim
consolidated statement of financial position. There were no amounts subject to an enforceable master
nettingarrangement or similar agreementas at June 30, 2021 and December 31, 2020.

The Group transacts mostly with related parties, thus, there is no requirement for collateral. There are no
significant concentrations of credit risk. The Group’s due from related parties are approximately ninety-
three percent (93%) and ninety-eight percent (908%) of total receivables as at June 30, 2021 and
December 31, 2020, respectively.

A default on a financial assetis whenthe counterpartyfails to make contractual payments within 60 days
or when they falldue.
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Below is the Group’sfinancial assets classified under three categorieswhichreflect theircredit risk asat
June 30, 2021 and December 31, 2020:

Stage 1 - Stage 2 - Stage 3-—
Performing UnderperformingNon-performing Total

June 30, 2021
Cash and cash equivalents* (i) 89,842,463 - - 89,842,463
Receivables (i) 4,173,397 - 2,666,664 6,840,061
Due fromrelated parties (i) 51,662,388 - - 51,662,388
Refundable deposits** (iii) 1,745,391 - - 1,745,391

147,423,639 - 2,666,664 150,090,303
December 31, 2020
Cash and cash
eguivalents* 0] 101,221,379 - - 101,221,379
Receivables (i) 1,293,030 - 2,666,664 3,959,694
Due fromrelated parties (i) 52,389,751 - - 52,389,751
Refundable deposits** (iii) 1,785,486 - - 1,785,486

156,689,646 - 2,666,664 159,356,310

*Cash and cash equivalents exclude cash on hand.
**Refundable deposits include the current portion of refundable deposits presented under prepayments and other
current assets amounting to P276,117 and P271,674 as at June 30,2021 and December 31, 2020, respectively.

The above assetswere classified by the Group based on changes in credit quality under three-stage model
for impairment. Stage 1 pertains to assets of the Group that is not credit-impaired on initial recognition.
Stage 2 pertains to assets of the Group with significant increase in credit risk but not yet deemed to be
credit-impaired. Financial assetsthat are credit-impaired are classified underto Stage 3.

The Group haspolicies that limit the amount of credit exposure with financial institutions. The Group also
maintainsits deposits with reputable banks and financialinstitutions. For banks and financial inst itutions,
only independently rated partieswith good, if not the highest creditratings, are accepted such as universal
and commercial banks as defined by the Philippine Banking System. All cash in banks of the Group are
with universalbanksas at June 30, 2021 and December 31, 2020.

The Group applies PFRS g simplified approach to measure expected credit losses which uses a lifetime
expectedloss allowance for trade receivables presented under receivables and due from related parties. To
measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristicsand the days past due.

The loss allowance as at June 30, 2021 and December 31, 2020 was determined asfollows:

Stage 1 - Stage 2 - Stage 3 -

Performing Underperforming Non-performing Total
June 30, 2021
Expected loss rate 0.00% 0.00% 100.00%
Receivables 4,173,397 - 2,666,664 6,840,061
Loss allowance - - 2,666,664 2,666,664
December 31, 2020
Expected loss rate 0.00% 0.00% 100.00%
Receivables 1,293,030 - 2,666,664 3,959,694
Loss allowance - - 2,666,664 2,666,664

The Group’s receivable amounting to P2.7 million as at June 30,2021 and December 31, 2020is determined
tobe impaired and was provided with allowance for doubtful accounts in 2017.

(i) Cashinbank
The Group haspolicies that limit the amount of credit exposure with financial institutions. The Group also

maintainsits deposits with reputable banks and financialinstitutions. Forbanks and financial institutions,
only independently rated partieswith good, if not the highest credit ratings, are accepted such as universal
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and commercialbanks as defined by the Philippine Banking System. All cash in banks of the Group are with
universal banks asat June 30, 2021 and December 31, 2020.

The remaining cash in the interim consolidated statement of financial position pertains to cash on hand
which is not subject to creditrisk.

(1) Receivables

Receivables fromrelated parties

The credit exposure of the Group on receivables from related partiesis considered tobelowas these parties
have no history of default and have a strongcredit history. Additionally, credit risk is minimized since the
related parties are paying on normal credittermsbased on contracts.

The maximum credit risk exposure is equal to the carrying amount as at June 30, 2021 and December 31,
2020.

Receivables from third parties

The credit quality of receivables that are neither past due nor impaired and impaired can be assessed by
reference to historicalinformation about counterparty default rates.

None ofthe financial assetsthat are fully performinghasbeen renegotiated.
(ii1) Refundable deposits

Refundable deposits consist primarily of amounts related to the Group’s lease agreements. Refundable
deposits arereported at their carryingamounts which are assumed to approximate their fair values. There
is no significant credit exposure on refundable deposits since these are recoverable at the end of the lease
term.

(¢) Liquidityrisk

Liquidity risk is the risk that the entity will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding.

The Group’sobjectiveis to maintaina balance between continuity of funding and flexibility through the use
of cash and short-term deposits. The Group also monitors its risk to shortage of funds through monthly
evaluation of the projected and actual cash flow information.

The table belowsummarizes the maturity profile of the Group’s non-derivative financial liabilities based on
contractual undiscounted payments:

More than
Less than 3 months More than
On demand 3 months to 1year 1lyear Total
June 30, 2021
Accounts payable and
other current liabilities* 553,981 8,255,495 - - 8,809,476
Due to related parties 60,297,225 - - - 60,297,225
Lease liability** - 1,415,974 1,803,711 - 3,219,685
60,851,206 9,671,469 1,803,711 - 72,326,386
December 31, 2020
Accounts payable and
other current liabilities* 553,981 7,242,274 - - 7,796,255
Due to related parties 55,252,351 - - - 55,252,351
Lease liability** - 1,348,539 4,225,444 471,991 6,045,974
55,806,332 8,590,813 4,225,444 471,991 69,094,580

*Accounts payable and other current liabilities exclude taxes payable.
**Lease liability includes future interest payments.
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11.2  Capital management

The primary objective of the Group’s capital managementis to ensure thatit maintains a strong credit rating
and healthy capital ratios in order to support its business and maximize shareholder value. The Group
manages its capital structure and makesadjustmentstoit, in light of changesin economic conditions.

The Group monitors capital using percentage of debt to equity, which is total liabilities divided by total
equitynetoftreasuryshares. The Group’spolicyis to maintainthe percentage of debtto equity ratio below
100%. The Group includes, within total debt, accounts payable and other currentliabilities, amounts due
torelated parties and leaseliability.

The Group’s objective is to ensure that there are no known events that may trigger direct or contingent
financial obligation thatis material to the Group, including default or acceleration of an obligation.

There are no changesin the Group’s objectives, policies and processes for managing capital from the
previous period.

The percentages of debtto equity are as follows:

June 30, December 31,

2021 2020

Liabilities 80,274,615 77,252,351
Equity 2,398,507,783 2,401,773,723
Percentage of debt to equity 3.35% 3.22%

As part of the reforms of the PSE to expand capital market and improve transparency among listed firms,
the PSE requireslisted entitiesto maintaina minimum of ten percent (10%) of theirissued and outstanding
shares, exclusive of any treasury shares, held by the public. The Parent Company has fully complied with
this requirement.

11.3 Fairvalueestimation

Due to the short-term nature of the Group’s financial instruments, their fair values approximate their
carrying amountsas atJune 30, 2021 and December 31,2020, except for financial assetsat FVOCI.

The financial assets pertaining to investment in preferred equity shares and unquoted club shares are
valued at FVOCI. The management has assessed that the cost less any impairment, if any, is the best
estimate for fair value as these do not have a quoted market price in an active market and the Group has
performed assessmentto determine that cost representsthebest estimate of fair value.

Anincreasein thenetassetvaluesofthe investeeswill result to increase in the fair value of the investment
in preferred shares. Any fair value gain or loss on these investments is not material to the interim
consolidated financial statements.

Fairvaluehierarchy

The valuation of the financial assetsat FVOCl is categorized as Level 3 measurement.
During the reporting period ended June 30, 2021 and December 31, 2020, there were no transfers between

Level 1 and Level 2 fair value measurements, and no transfers into and out of Level 3 fair value
measurement.
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Note 12 - Summary of significant accountingpolicies
12.1  Basis of preparation

The interim consolidated financial statements of the Group have been prepared in accordance with
Philippine Financial Reporting Standards (“PFRS”). The term PFRS in generalincludes all applicable
PFRS, Philippine Accounting Standards (“PAS”), and interpretations of the Philippine Interpretations
Committee (“PIC”), Standing Interpretations Committee (“SIC”) and International Financial Reporting
Interpretations Committee (“IFRIC”) which have been approved by the Financial Reporting Standards
Council (“FRSC”) and adopted by the SEC.

The interim consolidated financial statements have been prepared under the historical cost convention,
except for the financial assets at FVOCI and plan assets of defined benefit pension plan measured at fair
value.

Changes in accounting policy and disclosures

Amendments and improvements to existing standards andinterpretations adopted by the Group

Anumberof newstandards, amendments toexisting standards and interpretations are effective for annual
periods after January 1, 2021. None of these standards are expected to have a significant impact on the
interim consolidated financial statements of the Group.

12.2 Consolidation

The interim consolidated financial statements include the accounts of the Parent Company and its
subsidiaries as at June 30, 2021 and December 31, 2020 and for each of the period ended June 30, 2021
and 2020. Subsidiaries are all entities over which the Group has control. Subsidiaries are fully consolidated
from the date of acquisition or incorporation, being the date on which the Group obtains control, and
continue to be consolidated until the date that such control ceases. The financial statements of the
subsidiariesare prepared for the same reporting year as the Parent Company, using consistent accounting
policies. When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Parent Company’s accounting policies.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of duringthe year are included
in the interim consolidated financial statements from the date the Group gains control until the date the
Group ceasesto control the subsidiary.

Profit orloss and each component of other comprehensive income (OCI) are attributed tothe equity holders
of the Parent Company since the subsidiaries are wholly-owned by the Parent Company.

All intra-group balances, transactions and unrealized gains and losses resulting from intra-group
transactionsare eliminated in full.

Assessment of control
Control is achieved whenthe Groupis exposed, or has rights, to variable returns from itsinvolvement with
the investee and hastheability to affect those returnsthroughits power overtheinvestee. Specifically, the

Group controlsan investeeifand only ifthe Group has:

e Poweroverthe investee;
e Exposure,orrights,to variable returns from involvement with the investee;and
e The abilityto use power overthe investee to affect the amount of the investor’sreturns

The Group re-assesses whether or not it controlstheinvesteeif factsand circumstances indicate that there
are changesto one ormore of the three elements of control.
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If the Group loses control over a subsidiary, it derecognizes the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is
recognizedin profitorloss. Anyinvestmentretainedis recognized at fairvalue.

12.3 Financialinstruments

A financial instrumentis any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. The Group recognizes a financial instrument in the consolidated
statement of financial position, when, and only when, it becomes a party to the contractual provisions of
the instrument.

Financial assets
(a) Classification

The Group classifiesits financial assets in the following measurement categories: fair value through profit
or loss (FVPL), fair value through other comprehensive income (FVOCI) and amortized cost. The Group
did not hold financial assets under the category financial assets at FVPL as at June 30, 2021 and
December 31, 2020.

(i) Amortizedcost

The classification depends on the entity’s business model for managing the financial assets and the
contractual termsofthe cashflows. The Group’sfinancial assets measured at amortized cost comprise cash
and cash equivalents, receivables, due from related parties and refundable deposits in the consolidated
statement of financial position.

(ii) Fairvaluethroughother comprehensiveincome

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For
investmentsin equity instruments that are not held fortrading, thiswill depend on whetherthe Group has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair
value through other comprehensive income (FVOCI). The Group’s financial assets measured at FVOCI
represent unquoted preferred shares of related parties and unquoted investments in club shares. These are
classified as “Financial assets at fair value through other comprehensive income” in the consolidated
statement of financial position.

(b) Recognitionand measurement
(i) Initial recognition and measurement
The measurement at initial recognition did not change on adoption of PFRS 9.

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the
Group commitsto purchase orsell the asset.

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the
acquisitionofthe financial asset. Transaction costsof financial assets carried at FVPL are expensed in profit
or loss.

(ii) Subsequent measurement

Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. Interest income from these financial
assets is included in finance income using the effective interest rate method. Any gain or loss arising on
derecognition is recognized directly in profit or loss and presented in other gains/losses together with
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foreign exchange gains and losses. Impairment losses are presented as separate line item in the
consolidated statement of total comprehensive income.

Equity investments

The Group subsequently measuresall equity investments at fair value through profit orloss, except where
the Group’s management has elected, at initial recognition, toirrevocably designate an equity investment
at fair value through other comprehensive income. The Group’s policy is to designate equity investments
as FVOCI when those investments are held for purposes otherthanto generate investment returns. When
this electionis used, fair value gainsandlosses are recognized in OCI and are not subsequently reclassified
to profit or loss, including on disposal. Impairment losses (and reversal of impairment losses) are not
reported separately from other changes in fair value. Dividends, when representing a return on such
investments, continue to be recognized in profit orloss as otherincome when the Group’s right to receive
payments is established.

(c) Impairment

The Group applied the simplified approach permitted by PFRS 9, which requires expected lifetime losses
to be recognized from initial recognition of receivables and due from related parties. Impairment testing
of receivables and due from related parties.

Equity investments

The Group assessesat the end of each reporting period whetherthere is objective evidence that a financial
asset ora group of financial assets is impaired. Forequity investments, a significant or prolonged decline
in the fairvalue of security belowits cost is also evidence that the assets are impaired.

If any such evidence exists the cumulative loss - measured as the difference between the acquisition cost
and the current fairvalue, less any impairment loss on that financial asset previously recognized in profit
or loss - is removed from equity and recognized in profit orloss. Impairment losses recognized in the profit
or loss on equity instruments are not reversed through profitorloss.

(d) Derecognition
Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Group has transferred substantially all the risks and rewards of

ownership.

Financialliabilities

(a) Classification

The classification and measurement of financial liabilities under PFRS 9 remains the same as in PAS 39
except where an entity has chosen to measure a financial liability at fair value through profit or loss. For
such liabilities, changesin fair value related to changes in own credit risk are presented separately in other
comprehensive income. The Group did not measure its financial liabilities at fair value through profit or
loss as at June 30, 2021 and December 31, 2020.

The Group classifiesits financial liabilities in the following categories: financial liabilities at fair value
through profitorloss (including financial liabilities held for trading and those that designated at fair value);
and other financial liabilities. The Group’s financial liabilities are limited to other financial liabilities at
amortized cost.

Financial liabilities at amortized cost pertains to issued financial instruments that are not classified as at
fair value through profit orloss and contain contract obligations to deliver cash or anotherfinancial asset
to the holder or to settle the obligation other than the exchange of a fixed amount of cash. These are
included in current liabilities, except for maturities greater than twelve (12) months after the reporting
period which are classified as non-current liabilities.

The Group’s trade and other payables (excluding payable to government agencies), and due to related
partiesare classified under otherfinancial liabilities atamortized cost.
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(b) Recognitionand derecognition

Financial liabilities not carried at fair value through profit orloss are initially recognized at fair value plus
transaction costs. Financial liabilities are derecognized when extinguished, i.e., when the obligation is
discharged oris cancelled, expires, or paid.

(c) Measurement
Otherfinancialliabilitiesare carried atamortized cost using the effective interest method.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated statement of
financial positionwhenthereis a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must notbe contingent on future events and mustbe enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Group or the counterparty. As at
June 30, 2021 and December 31, 2020, there were no offsetting of financial assets andliabilities.

12.4 Investmentsinassociatesand ajointventure

Associates are entities in which the Group has significantinfluence, and which are neither subsidiaries nor
joint ventures of the Group. Significantinfluenceis the powerto participatein the financial and operating
policy decisions of the investee butis not control orjoint control overthose policies.

Ajoint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights tothe net assets of the joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous
consentofthe partiessharingcontrol.

The considerations made in determining significant influence or joint control are similar tothose necessary
to determine control over subsidiaries.

Investments in associatesandjoint venture are accounted for using the equity method of accounting from
the date from whichthe entity becomes an associate and a joint venture. The difference between the cost
of the investments and the Group’s share of the net fair value of the investee’s identifiable assets and
liabilities is treated as a “Fairvalue adjustment” and included in the carrying amount of the investment.

Under the equity method, the investments in associates and joint venture are carried in the consolidated
statement of financial position at cost plus post-acquisition changesin the Group’sshare of net assets of the
associate, less dividends declared and impairment in value. If the Group’s share of losses of an associate
and jointventure equals or exceeds its interestin the associate, the Group discontinues recognizing its share
of furtherlosses. Theinterestin anassociate andjoint ventureis the carryingamount of the investment in
the associate and joint venture under the equity method together with any long-term interests that, in
substance, form part ofthe investor’s netinvestment in the associate and joint venture. Afterapplication
of the equity method, the Group determines whetherit is necessary to recognize any impairment loss with
respect tothe Group’s net investmentsin the associates and joint venture. The consolidated statement of
comprehensive income reflects the Group’s share in the results of operations of the associates. This is
included in the “Share of results of associated companies” account in the consolidated statement of
comprehensiveincome. Afterthe Group’sinterestis reduced tozero, additionallossesare providedto the
extent that the Group has incurred legal or constructive obligations or made payments on behalf of the
associate.

When there has been a change recognized directly in the equity of the associate, the Group recognizes its
share ofany change and disclosesthis, when applicable, in the consolidated statement of changes in equity.

The reportingdatesofthe associates, joint venture and the Group are identical and the accounting policies
of the associates andjoint venture conformto those used by the Group forlike transactions and events in
similar circumstances.

_21_



Unrealized gains arising from intercompany transactions with its associates and joint venture are
eliminated to the extent of the Group’s interest in the associate and joint venture. Unrealized losses are
eliminated similarly but onlyto the extentthatthereis no evidence ofimpairment of the assettransferred.

Upon loss of significant influence over the associates, the Group measures and recognizes any retaining
investment atitsfairvalue. Anydifference betweenthe carrying amount of the associatesand joint venture
upon lossof significantinfluence and the fair value of the retaining investment and proceeds from disposal
isrecognizedin profitorloss.

12.5 Leases

Assets and liabilities arising from a lease are initially measured on a present value basis. The interest
expenseis recognized in the profit orloss overthelease period so as to produce a constant periodic rate of
intereston the remainingbalance of the liability for each period. The right-of-use asset is depreciated over
the shorter of the asset's usefullife and thelease termon a straight-line basis.

(i) Measurementofleaseliabilities

Leaseliabilitiesinclude the net present value of the followinglease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variablelease paymentthatare based on anindexorarate

e amountsexpectedtobepayablebythelessee underresidual value guarantees
the exercise price of a purchase optionifthelesseeis reasonably certainto exercise that option
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option

Lease payments to be made under reasonably certain extension options are also included in the
measurement of theliability.

The lease payments are discounted using the interest rate implicitin thelease. If thatrate cannotbe readily
determined, which is generally the case for the Group’s leases, the lessee’s incremental borrowing rate is
used, beingtherate that theindividual lessee would have to payto borrowthe funds necessaryto obtain an
asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

To determine the incremental borrowing rate, the Group:

e where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted toreflect changes in financing conditions since third party financingwasreceived,

e usesabuild-upapproachthatstartswitha risk-free interest rate adjusted for creditrisk forleases held
for entities which do nothave recent third-party financing,and

e makesadjustments specifictothelease (i.e. term, currency and security).

Lease payments are allocated between principal and interest expense. The interest expense is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

(ii) Measurementofright-of-use assets

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement oflease liability,

any lease paymentsmade atorbeforethe commencementdatelessanyleaseincentivesreceived,
any initial direct costs,and

restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset'susefullife and the lease term on
a straight-linebasis. Ifthe Groupis reasonably certainto exercise a purchase option, the right-of-use asset
is depreciated over the underlying asset’s useful life.
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(iii) Extension and termination options

In determining the lease term, management considers allfacts and circumstancesthat create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or
periodsaftertermination options)are onlyincluded in thelease term iftheleaseis reasonably certainto be
extended (or not terminated). The lease term is reassessed if an option is actually exercised (or not
exercised) or the Group becomes obliged to exercise (or not exercise) it. The assessment of reasonable
certaintyis revised only if a significant event or a significant change in circumstances occurs, which affects
this assessment, and thatis withinthe control of thelessee.

(iv) Residual value guarantees

The Group provides residual value guarantees for some lease contracts. The Groupinitially estimates and
recognizes amounts expected to be payable under residual value guarantees as part of the lease liability.

(v) Short-term leases andleases oflow-value assets

Payments associated with short-termleases and leases of low-value assets are recognized on a straight-line
basis asan expensein the profit orloss. Short-termleasesareleaseswith a lease term of 12 monthsorless.

12.6 Events after thereporting period
Post period-end events that provide additional information about the Group’s position at reporting date
(adjusting events) are reflected in the interim consolidated financial statements. Post period-end events

that are notadjusting eventsare disclosed in the interim consolidated financial statements when material.

Note 13 - Coronavirus disease (COVID-19) assessment

During the first quarter of 2020, COVID-19 spread throughout the world, creating an unprecedented
pandemic. As a response, the Philippine Government declared a nationwide community quarantine to
mitigate the spread of COVID-19. The ongoing quarantine measures require alternative work
arrangements, travel bans and restrictions, disruptions on supply chains, and uncertainty on the
accessibility ofliquidity or capital markets. The Group has provided concrete and defined guidelines and
protocols adhering to all government regulations on this matter which was cascaded to all empl oyees and
stakeholders.

The Group has experienced slowdown in operations, however, the vaccine rollout in the country has
improved the results of the Group’s financial operations forthe period ended June 30, 2021 as compared
to 2021. Nonetheless, management continues to look for measures to mitigate and reduce any negative
impact to its profitability or economic impact on its business. Management will continue to address the
issues that directly affect its business operations. Management is optimistic and expects that the
COVID-19 pandemic would not have a significant long-term impact on the Parent Company’s financials.
The Group believes that liquidity risk is low and have therefore no reason to assume that the situation at
the level of the Group warrants disclosure of a specific material going concern uncertainty for the Group in
preparingthe June 30, 2021 and December 31, 2020 consolidated financial statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

FINANCIAL CONDITION
As of June 30, 2021 as compared to as of December 31, 2020

TOTAL ASSETS decreased by Po.2 millionto P2,478.8 million asof June 30, 2021 from B2,479.0 million
as of December 31, 2020. The significant changes in accountbalances during the period are asfollows:

o CASH AND CASH EQUIVALENTS decreased by P11.4 million due to the net cash used in operating
and financingactivities mainly from general and administrative expenses,andlease payments for
the period ended June 30, 2021.

o RECEIVABLES increased by B2.9 million due to uncollected management and franchise fee from
the Group’sjointventure, SMKL.

o INVESTMENTS IN ASSOCIATES AND A JOINT VENTURE increased by P12.8 million due to the
positive sharein results of associated companies for the period ended June 30, 2021.

o PROPERTY AND EQUIPMENT, NET decreased by 2.4 million dueto the depreciationrecognized for
the six monthsended June 30, 2021, partially offsetby the purchase of an office equipment.

o RIGHT-OF-USE ASSET, NET decreased by B2.4 million due to the amortization recognized for the
six months ended June 30, 2021.

TOTAL LIABILITIES increased by B3.omillion from B77.3 million as of December 31, 2020 to B80.3 million
as of June 30, 2021 mainly due to the accrued management consultancy fees payable to SMPM, partially
offset by payments ofleaseliability for the period ended June 30, 2021.

ToTAL EQUITY decreased by B3.3 million from PB2,401.8 million as of December 31, 2020 to
P2 398.5 millionas of June 30, 2021 dueto the netlossincurred for the period ended June 30, 2021.

RESULTS OF OPERATIONS

The Group holds investmentsin associates and joint venture involved in property development and holding
of investment properties. It derives its revenue from rendering management consultancy services to its
associates.

Six months endedJune 30, 2021 as compared to the same periodin 2020

GROSS REVENUE (LOSS) registered an income of P22.9 million in 2021 as compared to a loss of
P69.5 million in the same period in 2020. Thisis mainly attributable to the following:

o Changesin SHARE IN RESULTS OF ASSOCIATED COMPANIES from period to period are dependent
upon theresultsofthe operations of the associated companies. Forthe period ended June 30, 2021,
the Group reported a share in results of associated companies’ net income amounting to
P12.8 million as compared to a share in net loss of amounting to B78.4 million in 2020. The
improvement in the share in net results is mainly due to the improved occupancy in The Podium
West Tower from 18%in 2020 t0 40% in 2021. Adding to theincreaseis the recovering operations
of The Podium Mall due to the easing up of government restrictions given the improving
COVID-19 situation of the country. Furthermore, expenses declined as a result of SMKL’s cost
cuttinginitiatives and lower interest cost on itsloans payable from lowerinterestrates.

o Increase in MANAGEMENT CONSULTANCY AND FRANCHISE FEES by B2.3 million or 29.9%from

P7.7 millionin 2020 to B10.0million in2021 duetoincrease in SMKL’s net rental revenue derived
from The Podium complex operations.
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o Decreasein INTEREST INCOME by Bo.g million from P1.1 million in 2020 to Bo.2 million in 2021
due to thelower amount of cash placements and lower interest rates on time depositsin 2021.

GENERAL AND ADMINISTRATIVE EXPENSES decreased by 2.8 million from B29.8 million in 2020 to
P27.0 millionin 2021 mainly dueto the lower salaries, wages and benefits from lower headcount.

OTHER INCOME, NET decreased by B2.2 million from B3.7 millionin 2020 to B1.5million in 2021 dueto
the reversal oflong outstanding accruals in 2020.

As aresult, net loss forthe period ended June 30, 2021 amounted to B3.3 million as compared a netloss of
P9g7.1million in 2020.

KEY PERFORMANCE INDICATORS

June 30, June 30, December 31,

2021 2020 2020

(Unaudited) (Unaudited) (Audited)

Return on assets ! (0.13%) (3.83%) (3.45%)
Loss per share 2 (20.01) (B0.33) (20.30)
Net tangible asset value per share B6.14 B6.12 B6.15
Working Capital Ratio * 2.16:1 2.41:1 2.36:1

! Net loss divided by Average total assets
% Net loss divided by No. of common stock outstanding

3Total assets less liabilities, preferred shares and related share premium divided by No. of common stock
outstanding
Total current assets divided by current liabilities

TRENDS., EVENTS OR UNCERTAINTIES THAT HAVE HAD ORTHAT ARE REASONABLY EXPECTED
TO AFFECT REVENUES ORINCOMES

a) AsatJune 30,2021:

o There are no known material commitments for capitalexpenditures.

o There are no known trends, events or uncertainties that have had orthat are reasonably expected
to have a material favorable or unfavorable impact on net revenues or income from continuing
operations.

o There are no significantelementsofincome orloss that did not arise from the Group’s continuing
operations.

o There are no seasonal aspects thathad a materialimpact on the results of operations of the Group.

b) There areno eventsnor any default or acceleration of an obligation that will trigger direct or contingent
financial obligation thatis material to the Group.

c¢) There are no off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships of the company with unconsolidated entities or other persons
created during thereporting period.

d) The Group is not a partyto certain lawsuits or claims arising from the ordinary course of business.
e) The Philippine real estate industry is cyclical and is sensitive to changes in the country’s general
economic conditions given the prevailing COVID-19 pandemic. Contributing to the uncertainty is the

recent implementation of Enhanced Community Quarantine in various places in the Philippines,
including Metro Manila, effective on August 6 to 20, 2021.
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The COVID-19situationis forecasted to impact the following:

o Demand for office spaces are expected to slow down, with some closure of businesses in the
traditional and outsourcing firms as they shift to remote working on a short-to medium term.
Likewise, demand for retail spaces are expected to decline, mostly affecting non-essential
retailers asthey shift to online selling due to decreased consumer traffic.

o Rent rates for office spaces are expected to decline due to rent negotiations and concessions
from existing and prospecttenants. Likewise, rent rates for retail spaces are projected to decline
due to decreased consumer spending brought about by the economic slowdown.

o Vacancy for office and retail spaces are expected to increase due to slowed leasing activities
over Metro Manila as offices have been rationalizing on remote working and as non-essential
consumption and foot traffic remains subdued.

PARTII. OTHERINFORMATION

There are no additional materialinformation to be disclosed which were not previously reported under
SECForm 17-C.
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Type of Account Receivable
Non-Trade Receivables
Non-trade
Accrued income
Receivables fromemployees
Accrued interest receivables
Others
Sub-total
Less: Allowance for doubtful accounts

Net Receivables

Account Receivable Description
Type of Receivables
Non-trade
Accrued income
Receivables from employees
Accrued interest receivable
Others

Keppel Philippines Properties, Inc.

Aging of Receivables
As atJune 30, 2021
(Allamounts in Philippine Peso)

i Pastdue but not impaired
Nelthgr past due P Impaired Total
nor impaired < 30days 31-90 days 91-120 days > 120 days
- - - - 2,666,664 2,666,664
1,229,862 1,307,914 1,488,111 - - 4,025,887
83,812 - - - - 83,812
5,800 - - - - 5,800
57,898 - - - - 57,898
1,377,372 1,307,914 1,488,111 - 2,666,664 6,840,061
- - - - (2,666,664) (2,666,664)
1,377,372 1,307,914 1,488,111 - - 4,173,397
Nature/Description Collection Period
Installment collection on the sale of investment property Past due account
Management consultancy and franchise fees revenue Within 30 days
Staff loans Regularly settled through deduction from payroll
Interest on money market placements Collectible upon maturity within 30-60 days
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KEPPEL PHILIPPINES PROPERTIES, INC.
SUBSIDIARIES AND ASSOCIATES

AS AT JUNE 30, 2021

KEPPEL PHILIPPINES
PROPERTIES, INC.

(KPPI)
BUENA HOMES INC. CSRI INVESTMENT
(BHI) CORP. (CSRI)

Subsidiaries

Buena Homes, Inc. (BHI)
CS5RI Investment Corporation (CSRI)

Associates

Opon Realty and Development Corp. (ORDC)
Opon Ventures, Inc.(OVI)

Opon-KE Properties, Inc. (OKEP)

SM-Keppel Land, Inc. (SMKL)

Percentage of Ownership
100%
100%

Percentage of Ownership
40%
40%
40%
40%
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OPON REALTY & DEVT
CORP.
(ORDC)

|

OPON VENTURES, INC.
(OVl)

l

OPON-KE PROPERTIES,
INC. <
(OKEP)

i

SM KEPPEL LAND, INC.
(SMKL)

Nature of Business

Investment holding
Investment holding

Nature of Business

Investment holding

Investment holding

Investment holding

Property holding and development




Keppel Philippines Properties, Inc.

Financial Ratios

(All amounts in Philippine Peso)

June 30,

2021

(Unaudited)

Liquidity/currentratio * 2.16:1
Acid test ratio ° 1.82:1
Solvency ratio ® 0.02:1
Debt-to-equity ratio * 0.03:1
Asset-to-equity ratio ° 1.03:1
Interest Rate Coverage Ratio ® N/A
Return on equity (0.14%)
Return on assets 8 (0.13%)
Net profitmargin ° N/A
Loss per share (20.01)

Total current assets divided by total current liabilities

Netincome before depreciation and amortization divided by total liabilities
Total liabilities divided by total equity

Total assets divided by total equity

Net loss before interest expense and tax divided by interestexpense

Net loss aftertax divided by total equity

Net loss aftertax divided by average total assets

° Netincome aftertax divided by gross revenue

10 Net loss aftertax divided by no. of common stock outstanding

©® N o g b w N e
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June 30,
2020
(Unaudited)

2.41:1
2.07:1
N/A
0.04:1
1.04:1
N/A
(4.06%)
(3.83%)
N/A
(B0.33)

December 31,
2020
(Audited)

2.36:1
2.02:1
N/A
0.03:1
1.03:1
N/A
(3.64%)
(3.45%)
N/A
(20.30)

Quick assets (total current assets less prepayments and other current assets) divided by total current liabilities



Keppel Philippines Properties, Inc. and Subsidiaries

Schedule A
Financial Assets
As atJune 30, 2021

(All amountsin Philippine Peso)

Number of
shares or Amount
principal  shownin the
amount of  statements of Income
Name of issuing entity bonds and financial  received and
and association of each issue notes position accrued
Financial assets at fair value through
other comprehensive income
Opon Ventures, Inc. 4,800,000 48,000,000 -
Opon-KE Properties, Inc. 3,128,722 31,287,230 -
Club Filipino Inc. de Cebu 12 225,000 -
Total financial assets at fair value through 79,512,230 -
other comprehensive income
Cash and cash equivalents 89,917,463 157,452
Trade and other receivables 4,173,397 -
Due from related parties 51,662,388 -
Refundable deposits* 1,745,391 -
Total financial assets 227,010,869 157,452

*Refundable deposits include the current portion of refundable deposits presented under prepayments and other current

assets amounting to P276,117 as at June 30, 2021.
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Keppel Philippines Properties, Inc. and Subsidiaries

Schedule B
Amounts Receivable from Directors, Officers, Employees,
Related Parties and Principal Stockholders (Otherthan Related Parties)
As atJune 30, 2021
(Allamounts in Philippine Peso)

Amounts

collected,
Balance at liguidated Balance
Name and designation beginning or Amounts Non- atend
of debtor of year Additions reclassified written off Current current of year

Opon-KE Properties,
Inc. 44,949,517 53,102 - - 45,002,619 - 45,002,619

Opon Ventures, Inc. 2,622,452 61,753 - - 2,684,205 - 2,684,205

Opon Realty and

Development

Corporation 145,926 39,851 - - 185,777 - 185,777
SM KeppellLand, Inc.
(as presented under “Due

from related parties”) 4,671,856 2,747,541 (3,629,610) - 3,789,787 - 3,789,787
SM KeppelLand, Inc.

(as presented under

“Receivables”) 1,121,042 9,972,061 (7,067,216) 4,025,887 4,025,887
Employees 75,344 104,529 (121,975) - 57,898 - 57,898
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Keppel Philippines Properties, Inc. and Subsidiaries

Schedule C
Amounts Receivable from Related Parties which are Eliminated
During the Consolidation of Financial Statements
As atJune 30, 2021
(Allamounts in Philippine Peso)

Name and Balance at Amounts
designation of beginning Amounts provided for/ Balance at
debtor ofyear Additions collected written off Current Notcurrent end of year
Buena Homes, Inc. 229,397 71,754 - - 301,151 - 301,151
CSRI Investment
Corporation 176,022 48,139 - - 224,161 - 224,161
Total 405,419 119,893 - - 525,312 - 525,312
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Keppel Philippines Properties, Inc. and Subsidiaries

Schedule D
Long Term Debt
As atJune 30, 2021
(Allamounts in Philippine Peso)

Amount shown under Amount shown under

caption "Current portion caption "Long-Term
Title of issue and Amount authorized by of long-term debt" in Debt" in related
type of obligation indenture related balance sheet balance sheet

Not Applicable
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Keppel Philippines Properties, Inc. and Subsidiaries

Schedule E

Indebtedness to Related Parties
As atJune 30, 2021
(All amounts in Philippine Peso)

Balance at Balance

beginning atend

Name of related party of period of period

Opon-KE Properties, Inc. 40,298,507 40,298,507
Straits Mansfield Property Marketing Pte Ltd 14,751,281 19,918,810
Keppel Land (Regional Investments), Pte. Ltd. 79,908 79,908
Keppel Land International (Management), Pte. Ltd. 122,655 -
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Keppel Philippines Properties, Inc. and Subsidiaries

Schedule F
Guarantees of Securities of OtherIssuers
As atJune 30, 2021
(Allamounts in Philippine Peso)

Name of issuing entity of  Title of issue of Amount owned

securities guaranteed by each class of Total amount by personfor
the company for which securities guaranteed and  which statement
this statement is filed guaranteed outstanding is filed

Nature of
guarantee

Not Applicable
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Keppel Philippines Properties, Inc. and Subsidiaries

The details of authorized and paid-up capital stock are as follows:

Schedule G
Capital Stock
As atJune 30, 2021

Number of
shares
issued and Number of
outstanding shares
as shown reserved for
under options,
related warrants,
Number of balance conversion Number of Directors,
shares sheet and other  shares held officers and
Title of issue authorized caption rights by affiliates employees Others
Common shares of stock 375,000,000 296,629,900 - - - -
Treasury stock (2,801,000) - - - -
Outstanding common stock 293,828,900 - 255,133,693 10,008 38,685,199
Preferred stock 135,700,000 59,474,100 - 59,474,100 - -
Total 353,303,000 - 314,607,793 10,008 38,685,199
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Keppel Philippines Properties, Inc.

Reconciliation of Retained Earnings Available for Dividend Declaration
As atJune 30, 2021
(All amounts in Philippine Peso)

Unappropriated Retained Earnings, as adjusted to available for
dividend distribution (deficit), beginning of the year (54,261,743)

Add: Net loss actually earned/realized during the period
Net loss during the period closed to retained earnings (3,265,940)

Less: Non-actual/realized income net of tax -
Add: Non-actual losses

Net loss actually incurred during the period - (3,265,940)

Add (Less):
Dividend declarations during the year -
Appropriations of retained earnings during the period -
Treasury shares (2,667,645)

Total retained earnings available, end of the period
available for dividend (deficit) (60,195,328)
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SIGNATURES

Pursuant totherequirements of the Securities Regulation Code, the issuerhasduly caused thisreportto be
signed on its behalfbytheundersigned thereunto duly authorized.

Issuer : Keppel Philippines Properties, Inc.

Signatureand Title

Oh Lock Soon
President

i

Pang Chan
Treasur

Date : 5 August 2021
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